SLILEAAMAMAMAAAAAAAMAAEM 





SALLALAL LALLA 


1LML 1 Z 





November 2, 1927 25 Cents 





















‘Neary NOV j 1927 
ledicated to 2 \ 
legitimate & Established 1902 
onservative OARORXRS 
vestments Lssued Weekly 












ere nan 





aaneae 
a’g 








anna e 





Pte BP Miheag | SE 
Whee Sp aerre in 
a preaas ED seat el LiL Lents 


(is Ming, 
A UI ar 










In This Issue: 


Plus Management 
By LOUIS GUENTHER 














Trend in Motor Sales _A Bargain Stock 
THE STOCK MARKET SITUATION 
A Low Priced Insurance Stock Progress of Textiles 











A Threefold Investment Service For $10. a Year 




















Underwriters, Wholesalers and Re- 


tailers of Investment Securities 
—Specialists in Public Utilities 


CHICAGO 
231 So. La Salle St. 


NEW YORK 
111 Broadway 


Boston Philadelphia Providence 
Detroit Minneapolis St. Paul 
Kansas City 
Direct Private Wires 
Chicago—New York—Boston—Providence 























eae ata ete eter e wre arate tate ara arate te tata tena tet east .%%, 


You can increase 
your income 


You can put your spare money to work where 
it will substantially increase your income. 


Invest it in Cities Service common stock at its 
present price and you get a net yearly yield of 
over 814%-—and your dividends are payable 
to you monthly, part in cash and part in stock. 


Let us send you full information. about this 
strong security which has a $90,000,000 record 
as a dividend payer over the last 17 years. The 
coupon is for your convenience. 





° | 

| Henr herty 

| & ny | 

| GO WALLST NEW YORK | 

BRANCHES IN PRINCIPAL CITIES 

| Please send me, without obligation, a copy of your | 
folder, “You Can Make Your Money Earn More,” 

| and full information about an investment in Cities | 
Service common stock. 
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SECOND Liperty LOAN 
REDEMPTION 





If you have any bonds of the Second Lib- 
erty Loan, it is the earnest advice of THE 
FINANCIAL Wortp that you turn them in 
before November 15th, when they have been 
called for redemption, and utilize the money 
thus realized for the purchase of other good 
securities immediately, so as not to forfeit 
any interest. 


.\ request addressed to any of the invest- 
ment firms that advertise in THr FINANCIAL 
Worvp will bring you a list of diversified 


securities well worth your attention. 


They all subscribe to the high standards of 
THe FinaNctAL Wortp, and they are pre- 


pared to give you any assistance in the selec- 
tion of worth while successors to your Lib- 
onds. 
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New York Power and 
Light Corporation 


First Mortgage Gold Bonds 
412% Series due 1967 


Corporation is consolidation of Adiron- 
dack Power and Light Corporation and 
other well known companies serving in- 
tensely industrialized region of Mohawk 
and upper Hudson River Valleys. Net 
earnings derived from properties now 
owned by Corporation for year ended 
Aug. 31, 1927 were over 2.2 times annual 
interest charges. 


Price 96 and interest 
to yield 4.72% 


Information regarding the Corporation 
will be sent upon request for F-647 


E. H. Rollins & Sons 


Founded 1876 


NEW YORK PHILADELPHIA 
44 Wall Street 1515 Locust St. 


SAN FRANCISCO 


BOSTON 
200 Devonshire St. 


CHICAGO 


231 So. La Salle St. 300 Montgomery St. 
LOS ANGELES DENVER 

1000 California Bank Bldg 212 Security Bldg. 

LONDON—65 Copthal!l Court E, C. 2 ’ 
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United States and its Possessions, Mexico and Cuba, $10.00 a year; 


Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
Newsdealers supplied through The American News Company 
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We Recommend 


| Industrial Discount | 


Company 
of Amsterdam, Holland 


American Share Certificates | 


BUSINESS: Company con- 
ducts a general banking busi- 
ness in Holland, with impor- 
| tant affiliations in other Eu- 
ropean countries. 

GROWTH: Turnover in- 
creased from $492,000 in 1924 
| to $3,390,000 in 1926, 
EARNINGS: For year 1926 
equalled 2234% on average 
stock capital employed. 
DIVIDENDS: Paid at rate 
of 10% on common stock | 
every year since inception. 


Price at Market, 
To Yield 8.29% 


(on basis of previous dividends) 


Send for Circular DIS-15 











F. J. LISMAN & CO. 


Members New York Stack Exchange 


20 Exchange Place, New York 
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CLEVELAND PORTLAND, ME. 
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PIPE LINE 
COMPANIES 


We shall be pleased to 
furnish information re- 
garding these companies 


CARL H.PFORZHEIMER & CO. 
Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 
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“They make more money 
from their investments 


and secure greater safety for their capital” 


: few words explain, in its sim- 
plest terms, the clear, all-compelling reason why more 
men every year are turning to Brookmire Service. 

An organization that can do these two things is 
bound to grow. That is why Brookmire’s is growing; 
and it is why you should read this advertisement 
describing Brookmire Service and see how it applies 
to your own Situation. 

The Brookmire organization includes groups of 
specialists, concentrating on the study of specific 
fields of the nation’s economic structure. Every im- 
portant field is constantly watched in its relation to 
security trends and to individual stocks and bonds. 
Each time a Brookmire client receives a specific recom- 
mendation to buy a certain security every factor 
affecting that security has been carefully taken into 
consideration; the company, its earnings, its pros- 
pects, its position in the industry, the general credit 
situation, the average of security price levels and many 
other factors. It is this unusual thoroughness that is re- 
sponsible for the consistent accuracy of Brookmire Service. 
Remember, Brookmire’s has no securities to sell; 
does not execute orders; does not disturb any exist- 
ing brokerage or banking relationships. Its business 
is investment counsel. 


Your Individual, ‘Personal ‘Requirements 


When you subscribe, you associate yourself directly 
with an organization which for nearly a quarter of a 
century has been engaged in advising investors— 
successfully engaged. The accumulated fund of ex- 
perience, statistical data and information is immedi- 
ately applied to yoxr personal investment requirements. 

When you fill out the Brookmire subscription 
blank you are asked to list the names and amounts 
of your holdings in stocks and bonds. 

Your list of stocks is given to a group of special- 
ists for study, analysis and recommendation. The 
same with your list of bonds. Public utility bonds, 
industrial bonds, foreign bonds, railroad bonds... 
all are studied by specially qualified men. A final 
analysis is made and specific recommendations sent 
to you, in accordance with the general policy deter- 
mined by our Investment Council of twelve men. 


This method is the outgrowth of nearly a quarter 
century experience. And, this is only the start of 
Brookmire co-operation. 

Every client is considered as an individual, with 
individual needs to be satisfied. Blanket recommen- 
dations alone cannot approach in real effectiveness 
personal, individualized attention. That is why 
Brookmire’s gives personal service. That is why 
Brookmire Service is effective . . . profitable for clients 
to follow. 

On any specific problem of investment you have 
merely to communicate with the organization to gain 
immediate and expert consideration. 

In short, when you subscribe to Brookmire Ser- 
vice the full force of a large, highly specialized invest- 
ment organization begins to work for you. 


The Vital Question — “Does It “Pay? 


Subscribers to Brookmire Service who consistently 
follow the advice given have found that it pays and 
more than pays . . . for one year and for many years. 

Recently, for example, the official list of a// our 
recommendations for the year of 1926 was published. 
That list showed a total gain of 1595% points on 60 
stocks. Later a complete list of recommendations for 
the first half of this year appeared. The profits shown 
by these two reports are typical. 


This Coupon “Brings All The Facts 


This coupon can mean much to you—if you will 
let it. It is the means of securing by return mail a 
complete and current set of Brookmire Bulletins, 
which you can apply to your present investment 
plans. It is all that is necessary to bring you full infor- 
mation regarding Brookmire Service. It involves no 
obligation. Clip this coupon and mail it to us. 


BROOKMIRE 


ECONOMIC SERVICE, INC. 
570 Seventh Ave., New York 


Please send me: (1) description of your Service; (2) com- 
plete list of 1926 and first 6 months of 1927 recommenda- 
tions; (3) your latest bulletins, advising what to do now. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
if as long as it clings to this ideal it can count upon the support of the investing public. 
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NOVEMBER 2, 1927 


The Trend of Things 


No important improvement in the course of trade is yet visible in the East, 
but in the West the effect of larger crops at better prices is beginning to 


make itself felt. No great improvement compared with a year ago appears 
probable in the East until mid-November; 


Credit continues in ample supply at low rates and the long range outlook 
points to lower interest rates and higher prices for investment securities. 
Collateral loans declined $90,330,000 during the past week, and new secur- 
ity issues are being absorbed freely; 








While railroad gross earnings made little better comparative showing in 
September than in August, net earnings show a relative improvement as 
expenses are getting under control. Western roads make the best com- 
parisons with a year ago and promise to do so in October; 


Reactionary tendencies continued to predominate on the New York Stock 
Exchange, especially in the industrials; the investment rails held well and 
high grade bonds and preferred stocks continued strong attesting to the 
underlying strength of the credit situation. 





orld 


earnings reports from many indus- 
trial companies are now being pub- 
lished. The steel and oil reports are uni- 
formly poorer, but in other divisions wide 
variations are noted. Railroads have ap- 
parently begun to arrest the decline in net 


pay mixed third quarterly 


by sharp reductions in expenses; Septem- 
ber reports definitely show this trend, and 
it will doubtless be carried further in 
October. 

The state of trade also presents a mixed 
aspect with the near term outlook in the 
industrial East unfavorable, while the West 


promises to do better; eventually western 
prosperity will be reflected in the East. 
It appears probable that the minor reces- 
sion in business will end about the middle 
of November, and the close of the year 
and early 1928 promise a greater volume 
of trade. 
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@ Business Prospect 
* * * 

O important change in the recent 
trend of business has developed. Car 
loadings are still below the high figures of 
a year ago, and probably will continue so 
until the middle of November when a 
sharper than seasonal decline set in last 
year. Trade reports indicate that retail 
distribution of goods is being well main- 
tained, and that in the central West and 
Northwest business is beginning to feel the 
effect of greater purchasing power of the 
farmer. In the East the basic steel in- 
dustry continues to operate at a low rate 
with further shading of steel prices. New 
construction continues at a high rate, and 
the hardware trade reports a good current 
volume of business. However, the rail- 
roads and the motor industry have sharply 
curtailed steel purchases, and until a re- 
versal takes place in these two large buy- 
ers, no great gain in output can be ex- 
pected. This may come at any time and 
indications are that it will certainly come 
before the end of the year. Meanwhile, 
manufacturing profits have been further 
curtailed by the keen competition and by 
the decline in commodity prices other than 
food stuffs. Large units like U. S. Steel 
are still able to report satisfactory profits, 
but the moderate sized units are having a 
hard time of it, and many of the small 
ones are being eliminated. While current 
prospects point toward a change for the 
better in general trade conditions before 
the end of the year, there are no similar 
heartening indications for the profits of the 
less fortunately situated manufacturers. 


K * * 
@ Credit Situation 
* *£ * 


— continues in ample supply at 
low rates. There has been no fun- 
damental change in the strong credit sit- 
uation, and over the long range future the 
outlook for lower interest rates and higher 
prices for investment securities continues 
favorably defined. During the current 
month the U. S. Government will pay off 
some $800,000,000 of its obligations, and 








Ai axins 


STANDS for diversi- 


fication, implying 
spreading investment 
capital instead of keep- 
ing it all in one basket. 
Then the risk is cor- 
respondingly _ distrib- 
uted and losses mini- 
mized so that in the 
sum total a gain is 
represented. 

If diversification has 
successfully solved the 
problem of  success- 
ful investing for in- 
surance companies, in- 
vestment trusts, and 
banks, logically it will 
dq the same for the 
individual investor. 


Bollaric 


the funds thus released will, for the most 
part, have to seek investment. Following 
this will come the usual year-end invest- 
ment demand. There is little prospect of 
even an important seasonal hardening in 
interest rates under existing conditions. 
Call money has continued to renew at 3% 
per cent and the recent reaction in stocks 
probably has released some credit from 
that field. The all important state of credit 
continues to be in a satisactory position. 
































x * * 
€ Commodities 
* * * 
HILE the average of commodity 


prices has shown some advance re- 
cently, this has been largely confined to 








DEBITS TO INDIVIDUAL ACCOUNTS 















































Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 


BUILOING CONTRACTS 


BITUMINOUS COAL, PRODUCTION 
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farm products. The following commodi- 
ties are selling substantially below levels 
of this time last year: acid phosphate, rub- 
ber, cottonseed oil, petroleum, tin, zinc, 
lead, silk, coke, coal, iron, steel, copper, 
brick and lumber. Cement, after being 
below last year’s prices, has again caught 
up to them, while farm products, such as 
corn, oats, cotton, and sugar are above the 
prices of a year ago, and wheat is about 
the same price with leather and hides sub- 
stantially higher. In other words, there is 
no indication as yet of any reversal in the 
broad downward trend of commodity 
prices, to which THe FINANCIAL Wortp 
has called attention from time to time, and 
its resultant effect on lowering interest 
One of the peculiarities recently 
developed is an increasing demand for 
cement in the face of a declining demand 
for steel. 


rates. 


* *x * 
@ The Railroads 
*x* * 


 eregeited net earning reports avail- 
able thus far for September indicate 
a better comparative showing than was 
made in August. In the East, however, 
there is little near term prospect of any 
important improvement in gross as in Oc- 
tober and November, 1926, the base was 
quite high. In the central West and 
Northwest there appears to be distinct 
promise of an improvement in gross and 
net for the remainder of the year and 
well into 1928. The Southeast also is in 
the process of staging a come back, but 
the roads serving the more highly indus- 
trialized sections of the country (barring 
exceptions like Chesapeake & Ohio) will 
have to cut expenses sharply if net during 
the coming months is to compare favorably 
with the same months a year ago. Sep- 
tember reports indicate that this is being 
done. In years past a minor recession in 
manufacturing activity such as we have 
heen experiencing was frequently followed 
by a sharp curtailment in the railroad ex- 
penses, and by (and even before) the time 
business picked up, net had shown a sharp 
increase, There appears to be no probabil- 
ity of any important consolidation decision 
on the part of the Commission this year. 
However, a very important court decision 
is expected this month on the O’Fallon 
case. This is the valuation test case and . 
the Commission’s attorneys have set up 
the rather remarkable and new theory that 
railroads are not private but government 
property, and that, therefore, they should 
not be valued like public utilities, but they 
should merely be permitted to earn a fe- 
turn that will still attract capital to the 
business. As this contention is clearly out 
of line with former Supreme Court de- 
cisions (which will guide the lower court 
in the present case), it appears highly prob- 
able that the railroads will win in the lower 
court. That the Supreme Court will agree 
with the Commission’s contention that the 
railroads are not private property and are 
not to be protected by the constitutional 
amendment providing against appropriating 
property without due process of law is un- 
(Please turn to page 626) 
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“4 Us anagement 
ub- 
ne, 
er, . , : 
ing | @ There is much more to a record of a corporation than is reflected 
ght in its balance sheet, capital structure, and earnings reports to 
i determine the desirability of its obligations as investments; 
the 
out € Behind all these facts is the invisible force of management which 
; , 2 
ub- greatly influences a company’s record. Through incompetence 
ny and lack of vision poor management can mar the record of a com- 
rsa pany. Good management adds to the value of the security mar- 
an ketwise ; 
and . : . . A 
sw @ In this article, which is an added contribution to Mr. Guenther’s 
: & ° bia : 
he articles on “My Methods of Investing,” it is pointed out what the | 
for Morgan management has meant to investors. It will also show 
and why investors should add—as an important item in their investi- @ J. Pierpont Morgan 
gations—the factor of management—THE EDITORS. Senior Partner 
J. P. Morgan & Co. 
By LOUIS GUENTHER 
Publisher, THe FINANCIAL Wor.LD 
vail- : 
2 T : “ee . : 
rate BALANCE sheet of a corporation the ability of the management than the poor managements undermine — splendid 
2s cculd be made to appear impressive financial condition, capitalization, and earn- businesses. 
ver, nae to iPro investor. It could ings. Our financial records reveal many a 
ally release — Koni - 6 and Were I to submit a security to a labora-  gace (after reorganization) where a busi- 
ni servative, ke F s agg ube - ; 
Oc te future or the en tory test to determine its physical quali ness was put in charge of some executive 
was terprise could be pictured, and it could fications, the report I ‘should like to re- . . : : 
yen hav i : : ; and business genius who carried it to 
and even have attractive reported earnings, yet, ceive would read about as follows: “ ‘A’ site Maiti cil One of these 
tinct all this information would still be insuffici- 45 per cent sound in structure; ‘A’ 55 per oe oe . cai 1 ania 
and ent to assure that stability which one cent of excellent management.” Then startling siaseediiadieediaaiamaadial 
and should look for when seeking a security would I be thoroughly satisfied that my Which George Gould reduced the een 
is in for investment purposes. money would be engaged in a progressive chain of railroads entrusted to his care by 
but These are all facts supposedly reflecting property. Progress means life. his father, and the rejuvenation of the 
\dus- the record of the management, they mirror It is, after all, the capable men who roads by the sound reorganization that 
rring its accomplishments. They are the length- are the human dynamos that create the Kuhn, Loeb & Company worked out ; 
will ened shadows of the man, or men, behind big and worthwhile things of life. On the Kuhn, Loeb backed up the railroad oper- 
iring a business to which Emerson, the Con- other hand, when failures are diagnosed, it atives so that they were able to get the 
rably cord sage, referred as an invariable index is usually discovered that they are the best results. Then when we looked back 
Sep- of human endeavor. For that very reason progeny of men wholly lacking in vision upon the pathetic collapse of the U. S. 
being it is more vital to know the character and and proper managerial ability. I have seen (Please turn to page 631) 
on in 
have 
owed . 
1 ex- The Record of 31 Morgan Stocks 
time . 
mei w Industrials 
babil- Prices 
o Oct. 25 High Low Annual Earnings Earnings Period ; 
cision STOCKS 1927 1927 1927 1922 1923 1924 1925 1926 1926 1927. Div. Rating 
year. Asso. Dry Goods ...... 47 52 39% 4.11 4.46 4.94 4.73 eS eee 2.50 A t 
~ Cerro de Pasco ........ 63 68 58 .30 2.67 2.57 5.36 pA ee 140A 
cision Congoleum Nairn ...... 23 26% 17% 3.50 4.00 3.78 1.12 -30 b.84 b.32 Soe: a 
Tallon Fleischmann Yeast .... 63 64% 46% 1.78 1.90 2.17 3.08 4.09 c4.09 c4.75 73 A e 
) Gen, Asphalt ......... 81 96% 65 1.21 3.56 6.05 5.79 8.12 b2.20 b.61 n> 
e and | Gen. Blectric* .......... 127 136% 81 3.71 4.57 5.27 5.12 6.14 2.63 b3.13 : «& 
General Motors ........ 131 141 113% 2.34 3.15 8.59 10.50 10.27 c8.89 e10.75 77 A 
ot up Int. Agr. Chemical .... 9 12% 6% Nil Nil Nil 1.30 MOlES § ecko. "“Sepmarwe seis D 
that mt. Harvester ....... 209 237 135 % 1.35 6.07 11.34 15.78 PEGG Siesicn oeeticies +6 A 
y Int. Mere. Marine ..... 44 8% 4% Nil Nil Nil Nil i | a ie a er we D 
ament Kennecott Copper ...... 73 17% 60 .29 96 2.02 5.34 We sccce “anaes 5 OA 
Marland Oil .......... 35 58% 31 4.45 2.71 1.68 8.11 5.05 7.12 c Nil sade co la 
should Nev. Con. Copper ...... 16 17% 12% Nil 1.05 84 1.35 1.87 b.74 b.67 1.50 8B 
+ they PUIG occ cc csccess. 77 82% 73% 3.16 5.15 5.78 5.84 6.04 C... c2.87 4 A 
; Tex. Gulf Sulphur ..... 71 813% 49 6.07 7.46 7.58 8.96 3.69 2.48 3.56 4 B 
a re- re WD ac cesacaxces 140 160% 111% 2.84 16.42 11.77 12.86 17.99 13.08 c7.74 ‘7 OA 
th te COMPS civic cies es 120 124 111 1.04 6.45 5.04 6.84 8.50 b3.96 b4.75 6 A 
oO the 
ly out Rails 
rt de- I, So ciiiiamuckde 187 200 161% - 12.42 15.48 15.47 17.19 28.42 Est 21.80 7 OA 
At. Coast Line ........ 187 205% 174% 16.92 18.66 19.36 26.93 24.07 es 15.50 17 OA 
court Chesapeake & Ohio .... 208 218% 151% 10.06 12.60 17.23 21.32 24.75 “ 26.00 10 A 
"i Chic. Gt. Western ...... 12 22% 81% Nil Nil Nil Nil Nil “ Nil i. eae 
pro SME. eu teau cabelas «owas 64 69% 391% Nil 5.23 6.26 3.71 6.72 ae 7.00 B 
lower Great Northern ........ 95 103% 795% 4.36 7.24 7.19 8.61 10.42 10.30 5 A 
Louisville & Nashville .. 150 159% 128% 14.72 11.54 12.08 15.98 16.60 14.90 7 OA 
agree New Haven ........... 54 58 5% 415% ee ae 13.25 12.69 14.52 14.30 8 A 
New York Central ...... 161 171% 137% 8.01 16.91 1.91 4.72 5.25 5.20 B 
at the N. Y., Chic. & St. L, .. 128 135% 110 12.82 16.50 14.28 16.08 21.40 14.70 76 OA 
Northern Pacific ....... 96 97 78 6.07 5.23 6.44 7.24 8.47 7.80 5 A 
id are Pere Marquette ........ 130 140% 114% 7.04 8.93 $.33 11.67 14.47 ‘ 14.00 76 OA 
itional gear 108 123% 94 6.33 9.15 8.80 10.26 11.24 . 9.80 74.=OA 
_ Southern Railway ...... 130 187 119 4.85 10.11 12.31 16.32 17.16 “ 11.40 7 OA 
-iatin 
a b—Half year. c—Nine months. jtand extras. 
is un- 
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tember 14th issue of THE FINANCIAL 

Worvp the. following statement was 
made: “Volume on the New York Stock 
Exchange has been large and the upswing 
in these (industrial) issues so rapid that 
it would not be at all surprising if a 
‘healthy’ reaction followed before long.” 

That reaction has taken place and as 
was to be expected it was more severe in 
the industrial leaders than in the rails. 
Gibson’s averages show the rails about the 
same as the industrials while at that time 
they were more than five points apart, more 
than ten points apart in June, 1927, and 
thirty points apart in May, 1925. 

On this page we again reproduce a list 
of ten representative rails and compare 
them with ten equally representative indus- 
trials to drive home the point that on the 
basis of value at current price levels the 
rails as a group are cheaper than the in- 
dustrials. It should be clearly understood 
by THe FrnancraL Wor p subscribers that 
our recommendations and judgments on in- 
dividual securities are based on the value 
developed by individual research into each 
situation — not on what “the market” is 
going to do. 

We can make no pretense at any ability 
to predict the time, duration or extent of 
a reaction such as has recently taken place. 


L: “The Trend of Things” in the Sep- 





The Stock Market Situation 


@ The reaction which has recently taken place in stock 
prices has naturally led to the question as to whether or 
not the prolonged rise in security prices had reached 
its peak and a long downward reaction was to follow; 


@ This same question has 


arisen in every year since the 


present movement got under way in 1921 as “technical” 
reactions developed from time to time to correct pre- 
vious speculative excesses; 


@ It is impossible to forecast the time, duration or extent 
of these intermediate movements and they hold no sig- 
nificance for the long term investor who bases his com- 


mitments on value. 


By FREDERICK HANSSEN 


These develop out of conditions internal 
to the market itself and a reaction fre- 
quently follows this speculative ex- 
cess. We can, however, study the funda- 
mentals which determine the long range 
trend of investment securities and form- 
late a judgment as to whether under exist- 
ing conditions it is wise to keep money in 
the savings bank or in short term securities 
rather than in long term investment hold- 
ings. 


Trend of Interest Rates 


To do this it is necessary to determine 
if interest rates are going to rise or fall. 
If they are going to a permanently higher 
level it means a permanently lower level 
for investment securities and it means that 
a man should keep his money in the bank 
or short term securities. If they (interest 
rates) are going to a permanently lower 
level it means a permanently higher level 
for investment security prices. We have 
repeatedly stated in THE FrnancraL Wor_p 
that the state of credit, current and pros- 
pective, was the greatest single influence 
on security prices. With commodity prices 
declining, with a huge gold supply, with 
the Federal Reserve banking system, with 
hand to mouth buying and with a growing 
investment wealth we have the fundamental 


factors in a favorable position to bring 
about a further decline in interest rates 
and higher prices for investment securities. 

These same factors have been operative 
“a varying degrees since 1921 when Govern- 
ment bonds sold to yield 6 per cent, com- 
paring with slightly more than 3 per cent 
at present. Over a period of several more 
years these bonds promise to reach a 24% 
per cent yield basis and, of course, other 
investment securities will have to be cor- 
respondingly adjusted in price. The recent 
reaction just like that of last October and 
March, 1926, had no appreciable effect on 
high grade bonds and preferred stocks. 

While the state of credit is the greatest 
single influence on security prices and a 
dominant one on high grade bonds and 
preferred stocks it is, of course, not the 
only influence, especially on common stocks. 
These latter are greatly influenced by the 
net earning trend although in the case of 
U. S. Steel and Union Pacific, to cite but 
two instances, a steady price rise in recent 
months was accompanied by lower earn- 
ings than last year but in neither instance 
was the integrity of the current return in 
question. 


There is no question but that generally 
speaking the net earning trend is the most 
(Please turn to page 625) 

















Price 

Est. Oct. 6, 

INDUSTRIALS Earns’ Pays 1927 
eee ee $12 $7 $149 
Allied Chemical .. 11 6 169 
General Motors ... 12 *6 139 
American Tobacco. 11 8g 151 
General Electric .. 7 5 142 
Westinghouse Air. 12 8 188 
Sears Roebuck ... 6 2% 78 
Postum Cereal .... 9 5 120 
Union Carbide .... 11 6 136 
Woolworth ....... 9 5 189 

AVOIAEG. 26.2000 10.0 5.85 145.2 

*Probable rate, 








Comparative Value of Leading Rails and Industrials 








%o Price % 

Curr. Curr. Earns. to Est. Oct. 6, Curr. Curr. Earns. to 

Price Yield Mkt. Pr. Rails Earns Pays 1927 Price Yield Mkt. Pr. 

$134 5.2% 9.0% Southern Pacific .. $12 $6 $124 $123 4.5% 9.8% 
147 4.1 7.6 Ne ee ere 23 10 193 187 5.3 12.3 
130 4.6 9.2 Baltimore & Ohio . 14 6 124 118 5.1 11.9 
161 5.0 6.8 Chesapeake & Ohio. 30 10 216 208 4.8 14.4 
124 4.0 5.6 Pennsylvania ...... 8 314 68 65 5.4 12.3 
160 5.0 7.5 New York Central. 18 8 170 161 5.0 11.2 
74 3.4 8.1 Rock Island ...... 15 5 109 105 4.8 14.3 
115 4.3 7.8 Norfolk & West. .. 25 10 193 185 5.4 13.5 
130 4.6 8.5 Union Pacific oe aS 10 195 187 5.3 9.6 
175 2.9 6.1 Gt. Northern pfd. . 11 5 102 99 5.1 11.2 
135.0 4.3 7.2 ee a ces 17.4 7.35 149.4 143.8 5.1 12.1 
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q Rock Island— 


A Bargain Stock Selection 


€ Rock Island stock at its current rate of dividend pay- 
ments affords a yield below the) average of the last 


bargain group of stocks; 


| 


@ The improved prospects and possibilities of an in- 
creased payment justify its inclusion because of its 
potentialities in both higher yield and higher market 


prices ; 


€ Indicated improvement in earnings for the remaining 
months of the year establish the stock as selling on an 
undervalued basis at current levels. 


By WILLIAM J. HEALY 


HERE appear to be many problems, 
. perhaps it would be better to call 
them uncertainties, that crop up in 
the minds of our readers in the presenta- 
tion and recommendations given of the 
groups of bargain stocks by Mr. Guenther. 
This condition is evidenced by the large 
number of letters received by the Con- 
fidential Advice Service. A timely one is 
presented in the current corrective action 
of the market when the question is often 
asked, “Do you still regard the stock X. 
Y. Z. as attractive?’ The prime factors 
underlying the original recommendation 
best answer this inquiry. They are given 
without attempting in any way to forecast 
short term market action, and when un- 
dervalued securities show nothing more 
than a sympathetic trend in a minor re- 
action, they are certainly to be considered 
as even more attractive at a lower price. If 
a fundamental change has taken place in 
the affairs of the company, that would 
alter the outlook, prompt attention would 
be given to it and the attention of our 
readers would be directed to it with spe- 
cific advice as to what action to take. 


From another angle comes the question, 
“The stock of A. B. C. which I purchased 
from your last list does not appear in the 
current one; shall I transfer to some of 
the recent recommendations?” This also is 
governed by the progress recorded in the 
stock reaching its true measure of values 
as outlined in the original recommendation, 
and its omission is not to be regarded as 
in any way reflecting the ultimate possi- 
bilities. 

An Attractive Yield 


The selection and presentation of such 
groups of stocks is governed by many fac- 
tors, but foremost in our consideration is 
the determining of undervalued securities 
with a clearly and favorably defined out- 
look and prospects from the long range 
standpoint and those that at the same time 
teturn an income from the funds invested 
that are over and above prevailing money 
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rates so that they more than pay their way 
while being carried. It will be noted that 
in the most recent group presented in the 
October 5th issue, the average yield was 
better than 6 per cent. This, of course, is 
an ‘average; in a study of the individual 
stocks, one finds many issues below that 
rate and others that exceed it by a good 
margin. In making an explanation of this 
situation, it could be better understood if 
an individual issue were singled out from 
the last list, which at present is below the 
average income return but whose indi- 
cated outlook offers the possibilities of pur- 
chasing a higher potential yield that would 
ultimately raise or improve the average. 


Price Based on Earnings 

Reference is made to the stock of Rock 
Island, the common stock of the Chicago, 
Rock Island & Pacific Railway Company. 
This stock, recommended in the last Bar- 
gain List, is currently selling for $104 a 
share, it pays a regular annual dividend of 
$5 a share and affords an income return of 
4.8 per cent. This would not in itself in- 
dicate unusual attractiveness were it not 
for the fact that earnings more than justify 
the price, and the rate of earnings is such 
as to allow for anticipation of a higher rate 
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CHICAGO, ROCK ISLAND & PACIFIC 





of dividend. If the dividend is established 
on a $7 basis, the stock would then yield 
6.7 per cent, if purchased at present price 
levels certainly an attractive return from 
so sound a security. 

In purchasing securities for the “pull,” 
patience is not only a necessity but a prime 
requisite. Railroads are not built over- 
night, neither are their security values, 
and this is equally true of other types of 
securities. It was only a few years ago, 
in 1924, that Rock Island common was 
being recommended when it was selling 
around $25 a share. The preferred issues 
had been included in the Bargain Lists reg- 
ularly, and when the common reached the 
stage of a dividend payer, this issue at 
$96 a share was included in the Bargain 
List in the May 4, 1927, issue. 

After Years of Building 

While railroads might generally be con- 
sidered as growing properties, it is nearer 
the truth to term them building properties. 
Benefiting as they do from normal and 
secular growth, it is the years of construc- 
tive building that are currently and pros- 
pectively reflected in their economical and 
profitable operation of which Rock Island 

(Please turn to page 636) 
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q@ Nichols & Shepard — 


A Progressive Company 





STOCK selling for a little over 
four and one-half times its earn- 
ings per share is worthy of in- 


vestigation. There is more likely than not 
some reason for such a condition, but with 
the lack of unfavorable factors in the situa- 
tion, the stock can be considered as having 
possibilities. The common stock of Nichols 
& Shepard, manufacturers of farm ma- 
chinery, sells at present on the New York 
Curb Market for about $24 per share, 
which price is only slightly more than four 
and one-half times its per share earnings 
for 1926. Sales of “combines” for 1926 
were 54, while in the first three months of 
the current year 140 of these machines 
were sold. The company is marketing for 
the first time this year a corn picking and 
husking machine of an improved design, 
which can be’ operated under conditions 
which previous machines of this type could 
not undergo. Sales of over three thousand 
_of these are expected to be reflected in the 
earnings of the company. 


The present company dates back to 1848, 
when the original business was organized 
with a capital investment of $25,000. The 
Nichols & Shepard Company is now the 
third largest manufacturer of threshing 
machinery in the world. Three types of 











@ This stock, 


a company 


Nichols & 
in its field 


industry ; 


Compared 


appears to 


selling for less than five times 


its per share earnings for 1926, represents 


whose progress in the agricul- 


tural machinery field has been notable in 
the past three years; 


Shepard is the first company 
to adopt the mass production 


principle, so successful in the automotive 


to the common stocks of other 


similar companies, Nichols & Shepard 


offer attractive long pull spec- 


ulative possibilities. 


By JAMES B. JOHNSTON, Jr. 


machines are made, the threshing machine, 
the combination reaper and thresher, and 
the corn husker mentioned above. The 
“Red River Special” threshing machine is 
acknowledged one of the most efficient on 
the market with the average loss of grain 
less than one half of one per cent, the loss 
i some threshers being as high as 2 per 
cent. The improved combine machine 
which was first sold in its present form in 
1925 reduces the cost of harvesting a bushel 
of grain from about 19 cents, by the old 
threshing principle, to 4 cents. In 1926 
about 250 machines of this type were sold 
and a much larger production and sale is 
expected for the current year. In view of 
the economies effected by this machine 
there is an increasing market for it. 


A Quantity Basis 


Over the past three and one half years 
the production end of the business has 
been almost entirely revamped and is now 
being run on the basis of quantity produc- 
tion and straight line assembly, which are 
the essentials of the present large scale op- 
erations of the big automotive plants. This 
means that the costs have been reduced and 
a product with standardized parts has bene- 
fited the consumer materially. Among the 


various refinements of the product during 
this period was the introduction of the 
use of roller bearings, alemite lubrication, 
and non-rusting metal. This progressive 
policy has resulted in production at a lower 
cost of a longer-lived machine, whose 
standardized parts are interchangeable. 
The new machine is also lighter, which 
widens the market as poor operation on 
soft ground has long been an obstacle that 
agricultural machinery companies have 
striven to overcome. Sales for 1926 were 
140 per cent above 1923 and net profits 
during that time increased over 500 per 
cent. 


A force of between 125 and 180 plant- 
trained salesmen operate from fifteen 
branch offices located in the centers of the 
territory served. By virtue of being thor- 
oughly familiar with the product which 
they are selling the salesmen also act as 
These men are paid on 
a strictly commission basis hinging upon 
the amount they sell. 

From a deficit of $450,713 in 1924, a 
profit was shown the following year of 
$323,497, and in 1926 $421,641 net profit 
was shown. These amounts were, in 

(Please turn to page 629) 


field service men. 








Ratio current assets-liabilities 
Surplus per common share 
Earned 1925 
Earned 1926 


Dividends 













Net current assets per common share.... 
Market price times 1926 earns. ............ 


TPlus 4 per cent in stock, *Probable rate on new stock. 






Statistical Comparison of Agricultural Implement Companies 


International J. I. Case Deere Massey- Nichols 
Harvester Threshing & Company Harris & Shepard 

peers: 6.2 to 1 94tol 5.7 tol 12.6to 1 10 to 1 
iia 159.90 145.55 144.12 67.45 54.90 
ara eaeen 72.72 35.41 90.73 32.85 32.61 
eat 15.78 14.49 14.15 2.92 4.28 
asians 19.95 23.31 29.89 2.38 515 
Bileaiias 10.0 11.5 6.4 15.1 4.6 
sale +6 6 — *2 — 
Gite ate 200 260 190 36 24 
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q| Insurance Co. of North America— 


A Low Priced Insurance Stock 


« Are there still opportunities to buy the stocks of sound and 
well seasoned insurance companies under $100 a share? 


@ The recent popular demand for insurance stocks has carried 


this attractive type of security out of the reach of the aver- 
age investor of moderate means; 


@ Insurance Company of North America, with a consistent 
record since it was formed in 1792, appears to offer an 
attractive opportunity at present prices, about $73 a share. 


By A. WESTON SMITH, Jr. 


XE there still opportunities to buy 
A the stocks of sound and well sea- 

soned insurance companies under 
$100 a share? This is often the question 
that arises in the mind of the conserva- 
tive investor of moderate means who is de- 
sirous of participating in the continual 
market appreciation of this type of se- 
curity. 

The feverish demand in recent months 
has carried the majority of the better grade 
of insurance stocks well out of the reach 
of the average investor who regards se- 
curities selling for $500 or $1,000 a share 
as rich men’s “blue chips.” At the same 
time he is skeptical about the low priced 
stocks, either because he has lost money on 
them before, or he does not know how to 
measure their comparative values. 

There are, however, a few of the old 
and well managed insurance companies 
whose stocks are selling on a less than 
$100 a share basis that appear to offer at- 
tractive possibilities for strong box hold- 
ing. While many of these securities have 
enjoyed nominal market appreciation dur- 
ing the current year, in a comparison with 
values as indicated by earnings and 
equities, they appear to be selling out of 
line when compared with many of the high 
priced insurance stocks. 


High Liquidating Value 


Perhaps the oldest company of this low 
priced group is the Insurance Company of 
North America which was formed in Phil- 
adelphia in 1792. The stock, which en- 
joys an active market on the New York 
Curb and the Philadelphia Stock Exchange, 
may be regarded as being in an undervalued 
position at its present price of about $73 a 
share on the basis of indicated earnings 
of $6 a share and a liquidating value of 
$52.75 a share, without giving consideration 
to subsidiaries’ earnings and equities. 

The underwriting policy of the Insur- 
ance Company of North America has been 
consistently conservative. For the five 
years ended December 31, 1926, a period 
in which many of the better fire insurance 
companies sustained heavy underwriting 
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losses, the company reported an underwrit- 
ing profit of $911,178 or 0.7 per cent of 
the earned premiums. The equity on the 
increased premium reserves for this period 
was $3,690,197, and interest earnings and 
profit on investments aggregated $13,335,- 
044. After making large dividend pay- 
ments and providing for increasing re- 
serves, the surplus was substantially in- 
creased. The average incurred loss ratio 
was below the average. 


In 1926 the company made a compara- 
tively fair showing. Underwriting oper- 
ations resulted in a loss of $1,944,173, 
which was less than 7 per cent of the 
earned premiums. The unearned premium 
reserve was increased by $3,263,537, but 
the equity in this increase was not large 
enough to prevent a trading loss of ap- 
proximately $550,000. The gain from in- 
vestments of $3,752,870 was sufficient to 
offset the underwriting loss and pay the 
dividend of $1,500,000. The surplus showed 
a gain of $278,510 for the year. Earnings 
were equivalent to $4.52 a share for 1926, 
which accounts in part for the present 
low price of the stock, around $73 a share. 


What of current and prospective earn- 





bee 
; Fan a —— 


ings? The recent general upward revision 
of rates has already reacted most ad- 
vantageously for this company. The re- 
port for the first half of 1927 discloses an 
underwriting profit of $1,462,000, as com- 
pared with a loss of $1,944,173 for the full 
year of 1926. Total net earnings amounted 
to $2,206,000 for the first half of the cur- 
rent year. Analysis of this statement, 
however, reveals that the six months’ earn- 
ings do not include the increase in secur- 
ity values during the period. 

Among the company’s security holdings 
on January 1, 1927, were the following 
listed stocks : 


APPRECIATION OF SECURITY HOLDINGS 
Market Price Increase 


Shs. Listed Stocks Jan.1 Curr. persh 
3500 Atchison ......... $170 $187 +$17 
1000 Cent R.R. of N.J. 290 305 + 15 
1000 Great Northern.. 80 95 + 15 
1500 Lehigh Valley.... 100 95 — 5 
3000 Norfolk & West... 158 186 + 28 
1000 Pennsylvania R.R. 52 65 + 13 
1000 Union Pacific..... 162 187 + 25 
3000 Amer. Tel. & Tel. 149 477 + 28 
6000 Pub. Serv. of N. J. 32 42 + 10 


While the above tabulation is self ex- 
planatory, there is another item included 
among the security holdings, which is de- 


(Please turn to page 639) 

















Statistical Comparison of Fire Insurance Companies 
Fidelity- Continental Ins. Co. 
Phenix Fire of No. Am. 
I ia aehasachiclonincdnpercriaes $10,000,000 $10,000,000 $7,500,000 
cn FAT TT 57,192,473 74,402,174 63,930,163 
Eee 17,779,776 28,006,758 21,833,039 
Outstanding shares ........................-. 400,000shs. 400,000shs. 750,000 shs. 
Current market price ........................ $157 $206 $73 
FN SS RE TER ER $62,800,000 $82,400,000 $54,750,000 
DN iets 2 iieantanncaian inicesoanes $25 $25 $10 
Liguidating value ...................... 100.17 130.00 58.10 
Annasl corning? ..<...........-....... 12.42 14.80 8.10 
Annual dividend rate ........................ 4.00 6.00 2.00 
Per cent of market price: 
To liquidating value .................. 63.7% 63.1% 79.5% 
To annual earnings .................... 78 7.1 11.1 
rn 25 2.8 2.7 
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Trend of Motor Car Sales 


HE figures used in the compilation of the charts below represent new passenger car registrations in 

all States of the United States, as reported by months for the full year of 1926 (dotted line) and 
the first eight months of 1927 (solid line). The shaded continuation of the solid line represents an esti- 
These figures do not include Canadian or foreign cars, nor do 
Individual charts are not directly comparable one 
with another except as to general trend, as a different scale is used on each chart. The change of models 
for Ford is very noticeable in the sharp drop indicated in the chart below with August registrations total- 


mate of total September registrations. 
they include any truck and commercial vehicle figures. 


ing about 15,000 cars and dropping off to about 5,000 cars in September. 
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These reviews written immediately preceding closing time of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 
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Advance Rumely— 
Rating “D” 

Advance Rumely has negotiated a three 
to five million credit with the Commercial 
Investment Trust to finance purchase of 
its farm implements and to relieve itself 
from a heavy bank Ican situation. This 
arrangement will probably save Advance 
Rumely from the necessity of refinancing. 


Allis Chalmers— 
Rating “A” 

Allis Chalmers announced that it earned 
$2.99 a share in the third quarter of 1927 
compared with $2.47 a share in the third 
quarter of 1926. The improvement in per 
share earnings, however, was due largely 
to the elimination of its preferred stock 
and the substitution of notes. It is ex- 
pected the company will go on a $7 divi- 
dend early in 1928. 


American Bank Note— 
Rating “A” 

American Bank Note declared a stock 
dividend of 20 per cent. The large vol- 
ume on the New York Stock Exchange 
has doubtless been a very favorable factor 
for this company’s business. 


American Tel. & Tel.— 
Rating “A” 

American Telephone and Telegraph re- 
ceded rather sharply when President Gif- 
ford announced the company had no plan 
to split up its stock or pay any extras and 
that it would pursue its policy of paying 
dividends at the current rate, and offering 


valuable rights to stockholders from time 
to time. 


American Tobacco— 
Rating “A” 

American Tobacco has been strong and 
active in recent weeks, The company de- 
clared only the regular $2 quarterly divi- 
dend, payable next December. It has re- 
cently acquired a British subsidiary. ‘The 
company is largely concentrating on the 
Lucky Strike brand. 


American Typefounders— 
Rating “B” 

American Typefounders earned on a 
Consolidated basis $9.88 a share on its in- 
‘reased capitalization for the fiscal year 
tnded August 31, 1927, compared with 
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$17.14 a share on a smaller capitalization in 
the previous year. The company is in very 
strong cash position due to recent stock 
financing. 


Beechnut— 
Rating “A” 

Beechnut has entered into a contract 
with United Cigar Stores, whereby the 
latter will promote the sale of Beechnut 
products throughout its 3,400 sales outlets 
and Beechnut in turn will sell United Cigar 
Stores 50,000 shares of its common stock. 


Bon Ami— 
Rating “A” 

Bon Ami announced $8.90 a share earned 
on its Class A stock in the first nine 
months of 1927, compared with $8.27 in 
the first nine months of 1926. Based on 
participating features of this stock, it 
should be possible to increase the dividend 
rate by $1 a share yearly. 


Childs— 
Rating “B” 
Childs Company announced $2.01 a share 
earned in the first nine months of 1927 


compared with $2.47 in the first nine 
months of 1926. 


General Motors— 
Rating “A” 

General Motors showed earnings for the 
first nine months of 1927 of $10.75 per 
share on the new $25 par value common 
stock. This compares with earnings of 
$8.89 per share on the present share basis 
for the first nine months of 1926. 
General Outdoor Advertising— 

Rating “B” 

General Outdoor Advertising reported 
$1.48 a share earned on its common stock 
in the third quarter of 1927 compared with 
$1.42 in the preceding quarter and $1.45 
in the third quarter of 1926, The company 
has been very substantially expanding its 
plant, and during 1928 is expected to re- 
ceive the benefit of this expansion in the 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisals ratings up to date: 
American Typefounders .......... AtoB 
Van Raalte 


























form of larger earnings. It is also ex- 
pected that the Class A stock will be 
retired early in 1928 at $60 a share. 


Granby— 
Rating “B” 

Granby earned $375,000 in the third quar- 
ter of 1927 compared with $514,000 in the 
previous quarter and $596,000 in the third 
quarter of 1926. The decline in net is due 
to a smaller output and lower prices re- 
ceived for copper metal. 


Hupp Motors— 
Rating “C” 

Hupp Motors reported 43 cents a share 
earned in the third quarter of 1927 com- 
pared with $1.10 in the third quarter of 
1926. 


Intertype— 
Rating “B” 

Intertype reported $1.79 in the first 
three quarters of the current year com- 
pared with $1.50 for the same period in 
1926. 


Packard— 
Rating “B” 

Packard showed $3.91 a share earned in 
the fiscal year ending August 31, 1927, 
compared with $5.27 in the previous fiscal 
year. 


Paramount— 
Rating “B” 

Including equity earnings Paramount 
estimates third quarter net at $3.31 a share 
on its common stock, compared with $2.27 
in the second quarter and $1.73 in the third 
quarter of 1926. 


Studebaker— 
Rating “B” 

Studebaker earned $1.61 a share in the 
third quarter of 1927 compared with $1.56 
in the third quarter of 1926. Net profits 
for the first nine months were $5.99 as 
against $6.08. However, earnings in this 
period have been helped by liberal charges 
to reserves. 


Texas Gulf Sulphur— 
Rating “C” 

Texas Gulf Sulphur showed $3.56 a 
share earned before depletion in the first 
nine months of 1927 compared with $2.48 
in the first nine months of the previous 
year. 


(Please turn to page 624) 
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Position of the Bond Market 


m 


Bond 


Movements 
of the 
Week 

| Analyzed 


& 


. Edited by RICHARD J. ANDERSON 


HE volume of new bond offerings 

has again begun to mount to record 

levels. One of the most important 
recent issues, in point of size, was that of 
$66,000,000 New York Power & Light 
Corporation 44s, creating a new record 
for power and light issues. The com- 
paratively low coupon rate on this security 
is significant of the current ease of money. 
While the volume of new offerings has 
resulted in a comparative dullness in the 
market for listed bonds, prices have held 
up satisfactorily, particularly is this true 
in view of the reaction which occurred 
in the stock market. The relative stabil- 
ity of bond prices in the face of these two 
factors appears to demonstrate that the 


bond market as a whole is in a good tech- 
nical position. 

It is reported by dealers that the better 
grade of the new offerings are being ab- 
sorbed quite rapidly by investors, and 
dealers’ shelves are not stocked with quan- 
tities of unsold securities. Apparently the 
lower share prices which were registered 
on the Stock Exchange had a negligible 
effect even on the more speculative issues 
in the bond group as in the majority of 
cases but fractional declines were indi- 
cated, and in the case of gilt edge issues a 
number of new record highs were regis- 
tered. 

Attention is directed to the analysis of 
Nichols & Shepard Company which ap- 


pears in another section of this issue.. 





This company has outstanding $2,000,000 
convertible 6s of 1937 which are currently 
quoted at about 105% to yield 5.62 per 
cent to maturity. Each bond has warrants 
attached permitting the holder to purchase 
twenty shares of the company’s common 
stock at $20 after January 1, 1928, to Feb- 
ruary 1, 1937, of each $1,000 par of notes. 
In addition to the warrants each note is 
convertible into ten shares of 7 per cent 
preferred stock at 92 to March 1, 1929; 94 
to February 1, 1931, and at 96 to ma- 
turity. At the currently prevailing prices 
of the notes and common stock these pur- 
chase and conversion privileges appear to 
offer attractive speculative possibilities. 
The notes are listed on the New York 
Curb market. 











~ Entire issue. 


*Holder of each 
thereafter at prices to $50 





+Detachable warrants on each $1,000 
thereafter at prices to $20 per share. 

debenture is entitled to purchase 10 shares of common at 
prior to Feb, 2, 






Bonds Called This Week 


(Except in the case of entire issues called amounts called for less than 


Name of Issue Amount 
penser Sater as0., mnten.. be, ROSE cose kees5s 0 e500 6050.0 sd 00s eee ee 7584,000 
Sentra aor foe., Fe Tie GR TOES. ox kdb ddecnce sce: 0%eencess 79,481,000 
Central Pablic Utility Co., sec. ser. 6368, TDET=B0 2... ccc csccccce cee 7350,000 
Electrical Securities Corp., 7th & 8th series coll. tr. 5s .......... 64,000 
Sars renee: | AD no 5a se lk Sih ep Wee bien OMS Ome Dis OS Entire 
maueirie. finance Corp,, Goll. tr. Be, ADEE ..ccescvcosccersecsccese 7142,600 
packeon Miutenl Water Co., 18t C266 TOT .ccvccosvccveceecssceses +110,000 
Minnesota, Hisctric Distrib. Co, Fe, BDECH-BE.  oooscsiessisccinmenvccscies Entire 
Northern Paper Mills Co., Ist & ref. 6s, “A” 1930-7 .......ccceees 4737,000 
ra pUeCnrs: 4: TAenere SOOrD., BSL Ok: BOO. <556000ses ves edekew cies 261,000 
Standard Bakeries Corp., ist mtge. Fa, “A,” 1938 ....<ccsscsscces 7675,000 





New Bond Offerings 


(New offerings aggregating less than $1,000,000 are not 

Amount 
Name of Issue Offered 
American Natural Gas Corp., s.f. deb. 64658, 1942 ...ccccccccccccccs 10,000,000 
ParDigon: THe, Ist mtwe. Ber. CE LOCHKSD nnccccicccwcccercoee ea kuens 3,000,000 
Seer eee 400s, Se MED. OR OE BOOS bx wc. ee ie seus eS eed we ee 1,000,000 
Canetia Cement: Co., isb0., ist: mitge. “A’’ Stbm, 19€7 2... cssevsacecc 20,000,000 
ee OC ea ge ee ere. eee ee eee 3,960,000 
Omens S18 450, SOO. Dae BOSS boinc scenes we cbee see ows sewn eees 12,000,000 
oy Be TR SR) a Seen eee rie ee re eee 29,000000 
Federated Utilities Inc., Ist lien coll. tr. 5%s, 1957 .............. 3,500,000 
crore. cla RR ALOE) sc vis oS a nis bes we i pe 0 nwa baw sia ie ss 1,905,000 
Gegrsss Tower €on... S60 ae Cer Se: SR BOG os kocsis een we aces ese 18,000,000 
Great Lakes Terminal Warehouse Co., Ist mtge. 6%s, 1942 ...... 2,250,000 

Great Northern Ry. Co., gen. mtge. 44658, “H,” TSTT ..cccccccscsce 20,000,000 « 
Eeracure: Sale Sn); ee EM, OMEEES 66 hes s0.0 i a00 hose cab ae ee eniese 1,600,000 
Morris and Essex R. R., Ist ref. mtge. 3468, 2000 .....ccccccscces 9,871,000 
Nevada-California Electric Corp., lst mtge. 5s, 1956 .............-. 2,750,000 
Newfoundland (Govt. of) 5s, 1952 ....cccrcccce SE es eee 5,000,000 
Ontario serovincs OF), SOI S4Gw BPRS 0.6oe cc ews sievivnnscceveceen 24,000,000 
Sas Dane. Cane aor. Ct. et BO, SPSS . 6660.b.0. kk wen nn sunken wn wnsinn 30,000,000 
Union, mock (0... Sat mites. Mer... B.5.-66, TEESE oiess cee cwccsnssuenes 2,500,000 





debenture to 


1937. 





$10,000 are not included) 


of the Week 


purchase 10 shares of common at $10 prior to Oct. 1, 1930, and 


$20 per share prior to Feb. 2, 1930, and 


Call Date 

Price Payable 
100 Dec. 1, 1927 
105 Jan. 1, 1987 
100 Nov. 15, 1927 
103 Feb. 1, 1928 
100 Nov. 18, 1927 
105 Mar. 1, 1928 
110 Feb. 1, 1928 
105 Nov. 1, 1927 
101-104% Nov. 1, 1927 
110 Dec. 1, 1927 
103 Dec. 1, 1927 









included) 

Interest Price 
Date or Basis Yield 
A. & O. *99 6.55 
A. & O. 15 100-101 6.00-5.30 
A. & O. 95 5.30 
M. & N. 99 5.58 
J.& J. 100.28-101.29 3.75-3.90 
M. & N. 99 5.37 
M.&N. 100 4.00 
M. & S. 94% 5.87 
A. & O. ae 4.20 
M. & S. 98 5.12 
M. & S. 100 6.50 
J. & J. 99 4.55 
M.&N. pte ae 3.50-80 
dD. 85 4.15 
A. & O. 95% 5.30 
J.& J. 100% 4.97 
M.&N. 100%-100 4.25-4.50 
M. & N. 98 6.12 
M. & S. 98-100 6.25-6.00 
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By LOUIS GUENTHER 


In whatever cases involving the 


Strange question of rates that have come 
Point of before the Supreme Court, this 
View august legal body decided it must 


be based on the current reproduc- 
tion cost of the property concerned, and that it must 
not be for a lower per centum of profit than would 
provide a fair return on the amount of the capital 
invested; that was usually considered to be a return 
of 6 per cent. 

Though this is the ruling of the highest tribunal of 
the nation, and it should provide the Interstate Com- 
merce Commission with a precedent that it could safely 
iollow without bringing upon itself public criticism, 
that body elects to place itself on a higher scale by 
adopting its own yardstick of valuation. 

It ignores entirely the problem of whether revalua- 
tion costs should be predicated on the cost prevailing 
in the year (1914) that Congress authorized the Com- 
mission to find the replacement value of our transporta- 
tion systems, or at the present time. In place of these 
figures the Commission takes the arbitrary position 
that the railroads should be permitted to earn what it 
would cost them to raise new capital. This is a rather 
vague position which could readily come home some 
day to plague the Commission if conditions would be 
such that the railroads could not earn enough net to 
raise capital, except at an expensive premium. 

We fear the difference in opinion existing between 
the Commission and the Supreme Court on what is a 
proper rate basis will be clarified only when a case 
comes before the latter body for adjudication, as it 
will eventually. 


A forward step was taken by the 


Listing New York Stock Exchange when 
Foreign it arrived at the decision to extend 
Stocks its trading facilities to foreign 


stocks under stringent regulations 
adopted for the protection of our investors. It truly 
marks the permanent arrival of America as a dominant 
factor in international finance. 

The main regulations which will govern the ac- 
ceptance of such securities to the Exchange’s trading 
privileges are that they must conform to the common 
practices which are used in this country in dealing in 
our own stocks—the filing of statistical information for 
the guidance of stockholders, such as plain and 
understandable balance sheets and earning state- 
ments for a period of not less than two years. A fiscal 
agent and a transfer office must be maintained in 


America, and the stock certificates must be issued on 
the dollar or on the no par basis. 


It may be that for a time foreign enterprises wishing 
to have an American market for their obligations will 
hesitate to list them on our Exchange because our 
methods of publicity relating to security investments 
are in several respects different from their methods. 
But in the end they will come to realize that it is the 
only practical method to develop a degree of confidence 
which will open to them the gates for larger markets 
thus providing additional capital for expansion. 

However, we can not overlook the necessity for the 
protection of our own investors, this is our first con- 
cern. That attitude the Stock Exchange has prudently 
adopted. 


In a nervous declining market the 


Basic comfortable position to occupy is 
Values that of a holder of basic values. At 
Endure least such securities provide less , 


cause for anxiety than do obliga- 
tions whose market prices have been jumped up on the 
expectation of large increases in earnings, possible 
melon cuttings, or some other unusual development, 
for when such hopes are shattered, discouragement and 
despair take their place. 

It is principally this spirit that permeates the stock 
market at present. Business has not justified the 
exaggerated hopes of a large percentage of the trading 
public, and on these hopes a large number of industrial 
stocks had been pyramided until they were completely 
out of plumb with real values. Then, when this fact 
was discovered, or at least when it could no longer be 
ignored, a decline set in which was accelerated by the 
efforts of many to save as much of the paper profits 
as could be salvaged. The pyramid had to. collapse. 

While basic values as represented by seasoned in- 
vestments stocks have been affected by the hurried 
wave of liquidation to which the stock market has 
been subjected, their decline is merely sympathetic. 
They will be the first to readjust themselves when the 
market returns to its normal functions because the 
abundance of capital will then sensibly turn its atten- 
tion to the investment opportunities these sound securi- 
ties provide. In the meanwhile, holders of such 
obligations are receiving an attractive income yield on 
their capital, and the more courageous will see in the 
present situation a chance to sweeten their holdings 
on a favorable basis. 
























































































































































































































































Progress of America’s Industries 














PART III—THE TEXTILE INDUSTRY 


HIS article on the textile industry is the third of a series by Dr. Fisher 
on the birth and progress of the industries of America. The textile indus- 
try is very old, it was one of the first of the manual arts. 

and art combined to bring the textiles to their present status. In this day of 
synthetic silk it is hard to realize that only three centuries ago the revolu- 
tionizing machines, such as the cotton gin, had still to be invented. It is very 
interesting to note the evolution through which this industry has passed since 
the early days before civilization to the present day of highly specialized tex- 
tile machinery. This evolution is very interestingly traced by Dr. Fisher in 
this article —THeE Eprrors. 


Both science 














By D. HAVELOCK FISHER, M.A., LL.D. 


NTO few, if any, manufactures have 
| there entered more arts and 

sciences than into the textile indus- 
try. 

That industry is old, indeed very old, 
for it is supposed to have antedated 
metal working and to have been one of 
the earliest manual arts practiced by the 
primitive races of mankind. It has proved 
throughout the centuries a potential 
factor in civilization. 

Derivationally “textiles” comes to us 
from the Latin adjective tertilis, relating 
to weaving, derived from textus, fabric, 
and texere, to wear. 

Textile fabrics are made of cotton, 
wool, silk, flax, hemp and jute. The 
textile industry covers also hosiery, knit 
and felt goods, woolen hats, twine and 
cordage, laces, braids, and embroidery. 

Spinning draws out continuously into 
a thread small fibres uniform in quantity 
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Farm Loan Secured 
6% Gold Sinking 
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Second Series of 1927 
Due October 15, 1960 


Sinking Fund sufficient to pay 
or redeem entire issue by 
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Price 951% and int. 
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and then twists the 


fibre to give it 
strength and coherency. 


The distaff and spindle represented 
the apparatus used for many ages. 


Felting was the primitive method by 
which cloth was produced and “the 
textile branch of the felt industry has 
maintained an essential simplicity” to 
this day. 

Weaving came after spinning—on how 
long afterwards, we can only speculate— 
and it is defined as “the art of interlacing 
spun threads to form a fabric with and 
by this interlacing with others in a cross- 
ing direction, the weaving, simply, of 
warp and weft.” 

Upon this, what an endless variety of 
manufactures has been built up! 


Cotton Culture Begins 


It was in the year 1536 that cotton 
was first planted in America by the 
Spaniards. Cotton culture began on the 
islands off the coast of Georgia, the 
seeds being brought from the Barbados. 

More than two centuries later, in 1761, 
the Society of Arts in London offered a 
prize for the best invention in spinning 
textiles from fibres by machinery. 

But before taking up the history after 
that year, let us go back for a moment to 
Colonial days. We find that the Colo- 
nists in New England and New York had 
attained considerable skill in textile work 
prior to 1700. 

In 1708 Lord Cornbury, the Royal 
Governor of New York and cousin of 
Queen Anne of England, reported that 
he had seen serge made on Long Island 





so good that any man might wear it. 
Three years later he said: “They make 
very good linen for their own use.” In 
that year, Caleb Heathcote wrote, 
“Three-quarters of the linen and wool 
used by the Colonists was of domestic 
manufacture,” but later, and until the 
Revolution, America was largely de- 
pendent on England for manufactures of 
linen and wool, owing to the jealousy of 
the English manufacturers and traders. 

Calico cotton cloth was first brought 
to England by the East Indies Company 
in 1631. The name is supposed to have 
been derived from the town of Calicut 
in India. 

Muslins were first worn in England 
in 1670. The name is supposed to have 
been given on account of the moss-like 
softness, moss in French being mousse, 
but others derive it from Moussol, a 
place in India. 

In 1641, fustian and velveteen were 
made of cotton. The first shipment of 
cotton from America to England took 
place in 1770. 


Spinning by rollers was patented by 
Lewis Paul in 1838; the spinning jenny 
by James Hargreaves in 1764, which 
was followed by Arkwright’s roller spin- 
ning frame in 1769, and subsequently, 
his water frame. In 1775 he patented his 
major improvements in cotton manu- 
facturing machinery. 

In 1775 a Quaker merchant of Phila- 
delphia, Samuel Wetherill, Jr., founded 
in conjunction with others, “The United 
Company of Philadelphia for promoting 
American manufactures.” 

The first calico printer came to Amer- 
ica from England on the invitation of 
Benjamin Franklin and worked in Phila- 
delphia. 

In 1779, Samuel Crompton gave to the 
world his famous spinning mule. Born 
at Bolton, Lancashire, in 1753, he com- 
bined his mule with the best features of 
Hargreaves’ spinning jenny and Ark- 
wright’s machine. 

The first American cotton factory was 

(Please turn to page 627) 
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without ridding himself of his speculative 
| connections. But Mr. Durant, like all men 
O 5 for whom Wall Street and its nerve rack- Chain Store 
ing life has a fascination, could not en- 
S tirely free himself from speculative ac- Preferred Stocks 
tivities, although thousands of miles of 
ocean separated him from the market. He To Vield 
c’ © L U hel N could be seen almost every afternoon watch- About 
ing the stock board in one of the Paris Sanitary Grocery 
banks having close affiliation with the 64% Convertible.... 6.30% 
Stock Exchange. It is the same symptom 
HARLES Which becomes chronic with every con- mapaiotagd Stores ‘ 
C E. MIT- firmed speculator. 7%, with Warrants... 655% 
CHELL, * * * National Tea 
patie . the 4 MERICANS staying in Paris fre- 4% Prefjeved...... 639% 
Nationa ity quently comment on the complete- ; : ; 
Bank, has just ness of the information on home voto SE 
come home from of importance that the Paris Herald pro- M ll 1: h co 
a seven weeks’ vides. The Herald was established by emll, Lynch & Co. 
trip through Eu- James Gordon Bennett. After his death Menkes Bee Tam Sank Geeta 
rope. It was not j+ was allowed to drag along on account Taney sneeaiatiaien 
exactly a vaca- of the lack of aggressive management. It New York 
tion that he went did not even have the flare of a personal Chicago Detroit Milwaukee ; 
it. on. As the head organ as it had when Bennett was running Denver Los Angeles 
ke of the country’s jt, Finally Frank Munsey, who succeeded 
In largest banking to the ownership, prevailed upon Lawrence 
te, institution Mr. Hill to go over to Paris and take charge 
Jol Mitchell is interested in the financial and of the Herald. He put it over. No Amer- 
Hic economic conditions abroad, and properly jcan in any part of Europe now feels at -. 
he so, for his bank is depended upon either to fome unless he can get hold of it, and Bertron, Griscom 
e- head or to participate in the principal large especially those with investments in Amer- 
of loans emanating from the other side. It jcan securities. The Herald has as good & Co Inc 
of was but natural for him to combine busi- a financial section today as some of our “_ ’ 
-s. ness with recreation while touring the con- own metropolitan newspapers. Mr. Hill 
ht saanved He wanted to ane for himself if had been a financial writer covering Wall ——— 
. conditions were as much improved as has Street, and he has sensed the importance 
- been — re — - 8 the of such news to visiting Americans. GOVERNMENT 
reporters when he boarded the Majestic 
* was optimistic enough to find the on reed , AND CORPORATE 
page of the newspapers the next morning. CCORDING to a prominent —, FINANCING 
ad No one could be more bullish on Europe producer whose name would bata 
ve than Mr. Mitchell showed himself to be by the greatest confidence, if I were permitted 
ke his views. to make his name known, the copper situa- 
se, sar adie te tion was never stronger than it is at pres- 40 Wall Street. New York 
a ent. But as he does not wish to be quoted, Land Title Bldg., Philadelphia 
HAVE come in close contact with a 1 can only refer to him as my authority 
re considerable number of men whose {!°F the statement that if there arose a 
of fortunes run into the millions, but rarely sudden demand for the red metal, the price 
ok with one so modest regarding his posses- P¢ pound could readily ae several 
sions as Murray Guggenheim. If a per- points. He claims there is only about five a) 
by son were unaware of his high rank in the weeks surplus of copper stocks ” draw = Facts and Opinions 
ny commercial world, he would take him for While there is no prospect in the ——— 
ch a plain but prosperous business man on diate future > ee such ess the Condensed 
n- account of his unassuming manner. In my sttuataoe rs ” ~~ and places th e industry in 
ly, talk with him on the responsibility that ° a Position. The aaperinnse: of —— 
sis wealth involves, Mr. Guggenheim showed this ” nen ics a ce: Teme ah peng pnd boone oom ei 
u- himself very much of a philosopher. He when it is realized that ee cums advance keep you informed on_ the 
said he never regarded the power his P* pound for cop per is equivalent atten main subjects important to 
cs wealth commanded as a burden, he has least twenty points on ied nom producing eee a peta ~— 
" used it to achieve greater success realizing C°PPS stock. Copper is a sleeping giant, ria situation. 
of that capital thus employed in diversified - — rm en ies — Readers of the Review are in- 
ag investments diffuses and increases pros- ated ‘ ee Ee Oe a vited to avail themselves of 
perity. In his whole life he has lived up 't© activity. our facilities for information 
. to this ideal; he is very modest about his we ries Magia Shes Pests ss 
o tecord of contributions to charities. HERE is considerable speculation in- —— pts gents ype ce 
“ ae dulged in about Greene Cananea, most without obligation to the cor- 
of which emanates from the following that respondent. In writing, please 
7 \ HEN William Durant departed for the principal interests in the company have 
Europe about six weeks ago, the developed because of the advance in the 
mn newspapers i Rite ao -nctngeed of market price of the stock from around $23 scaeiiaeaaceceancenictmaaaiaadnaeina 
n- the market. That was the inference. He @ Share. It is now quoted in the Ss. B & CO 
of was going away for a rest, and for a large eighties, rather a high figure for a min- J. ° ACHE ‘ 
k- market operator, who several times has ing security still unable to pay dividends. Members New York Steck Exchange | 
been credited as leading the trading on a But when the speculative appetite has been 42 Broadway New York 
as large scale on the bullish side, it would whetted by substantial profits, little consid- 
hardly be expected that he would leave eration is bestowed on basic values. Greene 
November 2, 1927 623 








































Solving Your 
Income Problem 


| 
The heavy overhead coincident 
with the present standard of living | 
places a severe handicap upon | 
many investors of moderate wealth. | 
To meet this situation, the selec- | 
tion of investments must be based, | 
not upon safety alone, but upon | 
both safety and maximum income 
return. It is in the solution of a° | 
problem such as this that the in- 
vestment service we render makes 
a peculiarly personal appeal. This | 
service is based upon an experience 
of more than half a century in 
the investment business, coupled 
with our familiarity with the 
varying problems of investors of 
all classes. - 


Write for Circular 1748 
“Investment Suggestions” 


Spencer Trask & Co. 


25 Broad Street, New York 
ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 

Members New York and Chicago 
Stock Exchanges 
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New York, Susquehanna & 
Western Railroad 


General 5s, 1940 
Yield over 7% to Maturity at the 
present market 
ae 
We have prepared a memorandum dis- 


cussing 


1 the status of these bonds which 
will be 


gladly furnished upon request. 


GOODBODY & CO. 


Members New York and Philadelphia 


Stock Exchange and New York 
Curb Market 
115 Broadway 350 Madison Ave, 
New York New York 


Branch Office 





1605 Walnut St. Philadelphia, Pa. 




































































































































































Investment Suggestion 





We Recommend 


lowa-Nebraska 
Light and Power 
Company 


First Lien and 
Refunding Mortgage 
2% Gold Bonds, Series “A” 


Due May 1, 1957 


Price at the market, 
to yield about 5.20% 


Circular upon request 


Mc DONNELL & (0, 


i120 BROADWAY 
NEw YORK 
Members New York Stock Exchange 








San Francisco 























Cananea’s startling advance is predicated 
on the discovery of new ore bodies now 


under the process of development. Yet it 
is still in the realm of speculation whether 
the optimistic expectations now entertained 
will be fully realized. On the other hand, 
Granby, with a known earning power 
capable of paying $4 a year dividend, which 
it would pay if it were not for legal com- 
plications, anent a small issue of outstand- 
ing bonds, is selling for only about $34. 
Let speculation run loose, and it has no 
bounds until it is eventually checked by 
real values. 








“Bulls” and “Bears” 
(Continued from page 619) 
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U. S. Steel— 
Rating “A” 

U. S. Steel broke further during the 
past week, following publication of a re- 
port of earnings of $2.14 a share in the 
third quarter of 1927 compared with $2.78 
in the previous quarter. Operations thus 
far in the fourth quarter do not as yet 
indicate a much better net earning rate. 
The stock is now selling to yield 5.4 per 
cent compared with a yield of 4.4 per cent 
when it reached a price of 16014. 





Railroads 





Atchison— 
Rating “A” 

Atchison reported a very sharp decline 
in net for September. From now on, how- 
ever, the road is expected to make a better 
showing, and President Storey, who is 
usually quite pessimistic, says that condi- 
tions are excellent in all of the western 
portion of the country. 


Missouri Pacific— 
Rating “C” 

Through better control of operating ex- 
penses, Missouri Pacific managed to report 
net in September about equal to that of a 
year ago. A special committee has been 
appointed to make recommendations as to 
the liquidation of back dividends on the 
preferred stock which will amount to 
$47.50 a share by the end of the year. 


Norfolk & Western— 
Rating “A” 

Norfolk & Western declared an extra 
dividend ‘of $2 a share, bringing the total 
1927 payments up to $10, the same as in 
the previous year. Earnings applicable to 
the common -stock are expected to be 
around $20 a share for the current year. 


Seaboard— 
Rating “C” 
President Warfield of Seaboard died un- 
expectedly during the past week. His will 
provides that his large stockholdings shall 








From Information 
You Furnish Us 


through 


THE EQUITABLE INVESTMENT?’ 
MEMORANDUM 


we will make a careful study 


of your bond holdings. 


Many investors have profited 
by our comments and sug- 
gestions. 


By taking advantage of this 


service you will not obligate 
yourself in any way. 


Send for 
Investment Memo G 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 Wall Street 


247 Broadway 79 Madison Avenue 
355 Madison Avenue 











Offering Sate Securities of Electric Light 
and Power,Gas, and TransportationCom> 
panies operating in 20 states. 


Write for list. 


UTILITY 
SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 
Mitwaukee St.Louis Louisville Indianapolis 


PURER DS 














NEW YORK POWER AND 
LIGHT CORPORATION 
First Mortgage Gold Bonds 
414% Series due 1967 


Secured by First Mortgage 
on the entire fixed proper- 
ties of the company, which 
is a consolidation of Adiron~ 
dack Power and Light 
Corporation and other com- 
panies serving industrial 
region of Mohawk and up- 
per Hudson River Valleys 
of New York. 

Net earnings derived from 
the properties now owned, 
for the year ended Au- 


gust 31, 1927, over 2.2 
times annual interest 
charges. 


Price 96 and Interest 
To Yield 4.72% 


Circular on request 


Bauer, Pond & Vivian 
MEMBERS NEW YORK STOCK EXCHANGE 
40 EXCHANGE PLACE — NEW YORK 

Telephone—HANOVER 4335 
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be kept intact and he names five of his 
business associates as administrators 
thereof. 








Market Situation 
(Continued from page 614) 
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important single factor affecting long term 
common stock prices. Of course, due al- 
lowance must be made for the present re- 
lationship between market price and cur- 
rent and probable future earning power, 
especially the latter. For some months 
business and profits have been at a lower 
rate than in the previous year. In this 
connection it must be recalled that profits 
were quite good in 1926 and that business 
was at a relatively high rate. 


While the volume of business continues 
good in the industrial field increasing com- 
petition and an overexpanded plant capacity 
have made for lower prices and a lower 
profit margin in many instances with the 
result that many small competitors have 
failed, the moderate sized ones have fallen 
behind and only the largest units have been 
able to do well. There is no present indi- 
cation of any change in this condition and 
for that reason we have made the general 
recommendation that commitments in the 
industrial common stocks be confined large- 
ly to the national advertisers of trade- 
marked goods selling at a fixed price as 
they are largely immune from the declin- 
ing commodity price trend; our next pref- 
erence has been for the strongest factors 
in basic industries. 


The Business Future 


While business has been lagging behind 
the same months last year will this con- 
tinue? This is an important question for 
it is the future and not the past on which 
speculation must be based. There appears 
to be good reason for believing that a turn 
for the better will get under way toward 
the close of the year. New construction 
has been holding up well but the motor 
industry has not and this latter in all prob- 
ability will be stimulated with the advent 
of the new Ford car. It is in the West, 
and particularly the Central and Northwest, 
that we find the clearest indications of a 
rise in trade activity because of the great 
change for the better in agricultural pur- 
chasing power. With new construction at 
high levels and a prospect for increased 
farm buying power and greater activity in 
the basic motor industry good trade com- 
parisons should be made with the close 
of 1926 when the present mild recession 
in trade got under way. Meanwhile con- 
sumption of goods has been well main- 
tained if car loadings of miscellaneous and 
merchandise freight and bank clearings 
be taken as a guide. 

If goods have been steadily consumed it 
is only a question of time before produc- 
tion of goods will have to be increased to 
get that important factor in line and once 
this happens we will note a quickening in 
trade activity generally. The present trade 
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cA Type of 
Security 


industrial “bad times’’ 


do not depress 


ELL managed chain store organizations, 
selling a variety of popular-priced, stand- 
ard merchandise, are able to maintain steady 
earnings and expand their business even during 


periods of distinct business depression. 


The stable character of their wares, low selling 
prices and superior merchandise experience often 
turn to their advantage conditions which cause 


general business depressions. 


The securities of such companies likewise retain 
their attraction regardless of the trend of security 


markets in general. 


We suggest, at this time, investments in the se- 
curities of several younger and growing chain 
store companies with which we are especially 


familiar. 


Specific suggestions will be 


made upon request. 


George H. Burr & Co. 


INVESTMENT SECURITIES 


57 William Street, New York 


CHICAGO ST. LOUIS PHILADELPHIA BOSTON 


GEO. H. BURR, CONRAD & BROOM, Inc. 
SAN FRANCISCO LOS ANGELES SEATTLE PORTLAND 
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DIVERSIFIED 
INVESTING 


under Skilled Manage- 
ment in many 


Investment 
Trusts 


means a progressive 
step in investing. 


Information and Quotations 


furnished on leading issues # 


Richardson, 
Hill & Co. 


Established 1870 


Members New York Stock Exchange 


120 Broadway New York 
Telephone Rector 5660 
Boston Portland Bangor Lewiston 




















Earnings 


may have little effect upon 
day to day fluctuations but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 


Write for convenient handbook 
on Trading Methods and 
Market Letter K 14. 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 








recession has been a relatively mild one 
and while figures for October and early 
November will probably prove below the 
high level of last year from that time on 
more cheerful news should be forthcoming. 


In conclusion we find that the funda- 
mentals of future credit and trade are in 
a reasonably favorable position and give no 
indication of any drastic recession in busi- 
ness or security prices. What we will wit- 
ness in all probability is just what we have 
seen for several years, a steady readjust- 
ment in the price level of individual stocks 
to individual value as determined by indi- 
vidual net earning trends. A general re- 
action such as we have recently experi- 
enced in stock prices temporarily obscures 
the vision to the fundamental of value but 
once the corrective to speculative excess is 
applied individual values can again be 
counted upon to assert themselves. 
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Trend of Things 


(Concluded from page 612) 
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The final decision of the 
Supreme Court on the valuation question, 
if in line with its former decisions, will 
doubtless be highly favorably construed 
marketwise. There are no changes in the 
railroad recommendations which 
are as follows: Atchison, Union Pacific, 
Baltimore & Ohio, New York Central, 
Pennsylvania, Northern Pacific, Chicago & 
Northwestern, Great Northern, Missouri- 
Kansas-Texas preferred, Southern Pacific, 
Chicago, Rock Island & Pacific, Chesapeake 
& Ohio, Chesapeake Corporation, Norfolk 
& Western, and St. Louis-San Francisco; 
followed by income-producing “minority” 
rails like Reading; Colorado & Southern; 
New Orleans, Texas & Mexico. For more 
speculative purposes the following South- 
western rails appear attractive: Missouri 
Pacific; Kansas City Southern; Texas & 
Pacific; St. Louis Southwestern; Missouri- 
Kansas-Texas; also Western Maryland 
stocks, Chicago & Eastern Illinois; West- 
ern Pacific preferred; the Denver & Rio 
Grande Western 5s of 1955; Seaboard pre- 
ferred; and Erie. 


thinkable. 


current 


* * * 


@ The Securities Outlook 


* * * 


HE market situation is discussed by 

Mr. Hanssen on page 614. It was 
notable that during the recent reaction no 
pressure was applied against high grade 
bonds and preferred stocks. In that the 
reaction followed similar reactions of re- 
cent years it again -attested to the great 
strength underlying high grade investment 
securities. The reaction was not unex- 
pected, as obviously many of the so-called 
industrial leaders had reached market prices 
too liberally discounting the future. We 
continue to give first place to the rails, 
followed by the public utilities, and the 
long lived, low cost coppers. In the 
dustrial division we prefer the national 
advertisers of trade marked brands sold 
at fixed prices and the strongest factors in 
basic industries. 
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A Special Letter 


Gotorapo Fue 


will be forwarded 


on request 


Ask for F. W. 35 


BRUNING, JACKSON & CO. 


Members New York Stock Exchange 


60 Broad St. New York 


Branch Office 
475 Fifth Ave. New York 
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Business and Personal 
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What Every Investor 
Should Know 


With limited capital it is now 
possible to obtain 


Safety 
Diversification 
Ready Marketability 


Substantial Yield 
Good Prospects of Appreciation 
through ownership of 


Investors Trustee Shares 
SERIES A 

Representing participating ownership in 
dividend paying common stocks of 55 
leading American industries, all of which 
are listed on the New York Stock Ex- 
change. Certificates of The Chase Na- 
tional Bank of the City of New York, 
Trustee, issued in 1,000—500—100—50— 
25—10—5 share denomination. 


Dividends Payable Feb. 15 and Aug. 15 


Price at Market 
About $1514 per Share 
(Subject to Change) 


The Semi-Annual Dividend paid 
August 15, 1927—$0.806 per Share 


Write for Circular F.W.-112 


COLYER & McGUIRE 


Incorporated 
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NEW YORK QN 
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2514-S-6-7 
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The Textile Industry 
(Continued from page 622) 














erected in 1788 at Beverley, Massachu- 
setts. 

The Beverley enterprise was a failure, 
although George Washington, in his 
diary, refers to it enthusiastically in re- 
cording his impressions of his memor- 
able trip through Massachusetts. 

Samuel Slater built a mill at Paw- 
tucket and established the manufacture 
by introducing Arkwright machinery 
and his own improvements. 


Advent of Cotton Gin 


The most outstanding figure, however, 
connected with the cotton industry, is 
that of the American inventor, Eli Whit- 
ney. In his saw-gin, the cotton was 
“separated from the pod and cleaned 
with great ease and expedition.” His 
invention is generally referred to as the 
cotton gin, the latter word being an ab- 
breviation of “engine.” It removes the 
seed from the fibre of the cotton plant 
and the invention is one of the master 
inventions of all time and one well-nigh 
perfected by its own inventor, little 
change having since been made. Few 
inventions have had more far-reaching 
effects, historically and industrially. 

Daniel C. Rover said: “The growing 
of cotton has emtered more extensively 
into the building of the United States 
and exercised as great an influence upon 
the character, manners, customs and 
destinies of its people than that of any 
other industry.” 

And Macaulay wrote: “What Peter 
the Great did to make Russia dominant, 
Eli Whitney’s invention of the cotton 
gin has more than equalled in its rela- 
tion to the power and progress of the 
United States.” 

At the time these two eulogies were 
penned, this may have been true, but 
much water has flowed under the bridges 
of time since then and today we are 
favored with the wonder achievements 
of the twentieth century, now in its 
second quarter. “What will he do with 
it?” that question with regard to this 
century, as it would have been a hun- 
dred years ago to the nineteenth cen- 
tury, is hidden for answer beyond human 
ken. 

Whitney’s cotton gin was conceived 
and patented about the same time that 
Slater was importing cotton from the 
West Indies for his mill at Pawtucket, 
Rhode Island. Previous to the invention 
of the cotton gin “a hand [workman] 
could gin about 434 pounds of cotton per 
day. With Whitney’s machine he could 
gin 70 pounds a day.” 

Until machinery was invented, woman 
held the textile industries in her hand. 
“She was the original inventor and 
worker.” Men were occupied in provid- 
ing food by hunting and fishing or by 
the spoils of war. The application by 
Whitney of power machinery through 
Watts’ steam engine revolutionized the 


November 2, 1927 


Norfolk & Western Ry. 


Analyzed in our latest Weexty Review 


Copy FW-24 on request 


Securities carried on conservative margin 


PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 
25 BROAD STREET NEW YORK 


UPTOWN OFFICE: HOTEL ST. REGIS 


Chicago Cleveland Akron 


New Haven Hartford Meriden Bridgeport Newport 




















a Composite SECURITY 


In part high-grade Bonds and prime 
Short-Term Securities, in part Pre- 
ferred Stocks and in part Common 
Stocks in representative corporations, 
Class “A” Certificates of the Mutual 
Investment Trust are a composite 
security combining safety of principal 
with a yield and possibilities of appre- 
ciation that are ordinarily unobtain- 
able in other conservative investments. 


Mutual 
Snvestnent 
Trust 


6% CLASS A 
CERTIFICATES 


As of September Ist, 1927, 140 dif- 
ferent securities were held in the in- 
vestment fund, distributed as follows: 


_ ES ear 25.39% 
Short Term Issues..... 26.56% 
Preferred Stocks ...... 5.89% 


Common Stocks .. .. . .42.16% 


Send for Descriptive Circular F-1 


MUTUAL INVESTMENT 
TRUST 


C. Lester Horn & Co., Inc., Fiscal Agents 
. 60 Broadway, New York 











industrial conditions of the whole world. 
The United States uses about half of 
its own crop and is the largest consumer 
of raw cotton. The per capita consump- 
tion is about 30 pounds. 
Whitney was a native of Massachu- 


setts and a graduate of Yale. His 
patent dated March 4, 1794, was signed 
by George Washington, President, Ed- 
mund Randolph, Secretary of State, and 
William Bradford, Attorney General. 
Whitney was an inventor in other fields 
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You Can Buy Good Securities 


In Small or Large Lots on 


PARTIAL PAYMENTS 


Ask for Booklet F-7 which explains our plan and terms 


Odd Lot Orders Solicited 


Outright Purchase or Conservative Margin 


James M. Leopold & Co. 


Members New York Stock Exchange 


Established 1884 


New York 























Telephone Penna. 7907 
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THE REMOVAL OF OUR OFFICES TO 


50 BROADWAY 
NEW YORK 


BLOCK, MALONEY & Co. 


MEMBERS 
New York Stock Exc#iANGE 
New York Cotron EXCHANGE 
New York CoFFEE AND SUGAR EXCHANGE 
New York Propucre EXCHANGE 
New York Curs MARKET 
CHICAGO BoarD OF TRADE 
Curcaco Stock EXCHANGE 


BRANCH OFFICES 
550 Seventh Avenue, New York 


Telephone Hanover 9000 


Ritz Carlton Hotel 
Atlantic City, N. J. 











also, notably in hrearms and the man- 
ufacture of parts thereof. The latter, in- 
cidentally, has evolved the cheap manu- 
facture of many other things in common 
use today. 

The Reverend Dr. Edmtnd Cart- 
wright, in 1785, invented the power 
loom, another master patent of the ages, 
supplanting the hand loom. This inven- 
tion came to him after a visit to the spin- 
ning mill of Arkwright. For a time 
Cartwright was associated with Robert 
Fulton in experimentation on the appli- 
cation of steam to navigation. 

In 1791 the cotton industry in America 
had reached such proportions that Alex- 
628 


anuer Hamuiton called the attention of 
Congress thereto. 

The first complete cotton mill was 
that of the Boston Manufacturing Com- 
pany, better known as the Waltham 
Company. This was incorporated in 
1813. The first woolen mill successfully 
operated in the United States with 
power machinery was built in 1794. 

Sir William Johnson, the great pioneer 
of Middle New York, comes into the 
picture of the textile industry from the 
background of the history of Amster- 
dam, New York State. He built a saw- 
mill on the Chintenuda River, the be- 
ginning of the town of Amsterdam, in 
1742. Its former name was Veedenberg, 


the present designation dating from 
1814, but the incorporation as a city only 
taking place in 1885. 

In 1788 the Boston Sail Cloth Foundry 
was formed, which in 1789 Washington 
described in his diary during his tour 
through that section, and in the same 
year a mill was established in Rhode 
Island for the manufacture of cotton. 


Among the many on the honor roll of 
those who have helped to build up the 
American textile industry to its proud 
eminence today are: Daniel Anthony, © 
Andrew Dexter, Lewis Beck, Samuel 
Wetherill, Colonel Joseph Durfee, M. C, 
D. Borden, Spencer Borden, the Drap- 
ers, the Lawrences, the Loverings, the 
Whitings, Gustavus E. Teft and Whit- 
man. 

The development of the wool industry 
in the United States dates from the first 
successful wool mill operated at New- 
bury, Massachusetts, in 1790. Notable 
developments were those of Crompton, 
in 1837 and the L. J. Knowles loom in 
1873 since which time the industry has 
forged ahead. 


Silk culture was begun in America in 
1622 in Virginia. One of the injunctions 
of James I to the Earl of Southampton 
was that he should urge the promotion 
of silk culture in the American Colonies 
instead of tobacco, that monarch being 
averse, personally, to the latter plant. 
In the early stages of silk manufacture, 
silk was valued “weight for weight” just 
as if it were gold. The great period of 
activity in the manufacture of Amer- 
ican sewing silks was 1850 to 1860. 
Cheney Brothers, of Hartford, Connec- 
ticut, Hartsman & Sons, at Philadelphia, 
and a host of others, were among the 
prominent manufacturers. Large plants 
exist at Paterson, New Jersey, which has 
been called the Lyons of America, Phi- 
ladelphia, New York, Boston, Baltimore 
and elsewhere. 


Demand for Silk 


The demand for silk goods led to many 
attempts to produce silk synthetically. 
What is known as rayon has reached 
phenomenal proportions. The first com- 
mercial yarn of rayon was produced by 
Count Hilaire de Chardonnet, 1840- 
1924. In 1884, the first synthetic fibre 
was put on the market. Viscous rayon 
companies in the United States and in 
Europe had, by 1912, solved many of the 
technical difficulties of this industry 
which in spite of the set-back of the 
great war, has led to enormous capitali- 
zation and profit making. 

In 1926, United States production of 
rayon was 60,000,000 pounds; the world’s 
production, 200,000,000 pounds. Most of 
the American rayon manufacturing 
plants are located along the eastern sea- 
board. The sine qua non for its success 
ful operation is an abundant supply of 
pure and soft water. 

The foregoing sketch of a great indus- 
try like the textile industry shows how 
an evolution takes place from small be- 


The Financial World 








ily 


ry 
on 
ur 
me 
de 


the 
ud 


ny, 


uel 


ap- 
the 
lit- 


irst 
PW- 


ble 


in 
has 


1 in 
ons 
ton 
tion 
nies 
eing 
ant. 
ure, 
just 
1 of 
ner- 
860. 
nec- 
hia, 
the 
ants 
has 
Phi- 
nore 


nany 
‘ally. 
ched 
rom- 
d by 
1840- 
fibre 
ayon 
id in 
f the 
ustry 
r the 
vitali- 


yn of 
orld’s 
st of 
uring 
1 sea- 
ccess- 
ly of 


ndus- 
. how 
Il be- 


V orld 


Odd Lots 





Scmeemenaial 





HE small investor need feel no embarrassment if his capital is 
adequate only to the purchase of his favorite stocks in small lots. 


He has the advantage of diversified holdings, which provide a 
most desirable margin of safety in the probability that adverse con- 


ditions affecting one stock will not affect another. 


A copy of our explanatory booklet on Odd Lot Trading will be sent 


on request. 


Ask for F. W. 312 


100 Share Lots 


Curb Securities Bought or Sold for Cash 








—— 


50 Broadway 


Members: 





ginnings and gathering momentum from 
the skill and efforts of succeeding gen- 


erations grows into the colossus of to- 
day. 








Nichols & Shepard 
(Concluded from page 616) 
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earnings per share: 1924, nil; 1925, $4.28; 
1926, $5.15. The capitalization of the com- 
pany consists of $2,000,000 corivertible gold 
6 per cent notes due 1937, which are dis- 
cussed in The Bond Market this week, 
6,338 shares of $7 cumulative preferred 
stock, and 76,000 shares of no par com- 
mon stock. There are also 20,000 shares 
of preferred stock reserved for conversion 
of the 6 per cent notes. In the years 1921 
to 1924 before the reorganization of the 
management a deficit was reported in every 
year but 1923, when a small profit was 
shown. Although over fifty dollars per 
share was earned on the preferred in 1925 
and over $66 per share in 1926, dividends 
were omitted in those years as a matter 
of conservatism. 


The balance sheet at the end of 1926 
reveals an excellent financial condition 
with current assets slightly in excess of 
ten times current liabilities, leaving a 
working capital of $4,797,459, equivalent 
to about $55 per share of common stock. 
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{New York Stock Exchange 
(New York Cotton Exchange 


Associate Members: New York Curb Market 


John Muir&(O 


New York 


‘Special Department for Women Investors” 








Patents, goodwill, etc., are carried at $1. 
Notes and accounts receivable were in ex- 
cess of nine times notes and accounts pay- 
able, and the profit and loss surplus was 
shown to be $2,118,696. 


The accompanying table shows an inter- 
esting comparison of several agricultural 
implement makers. Nichols & Shepard 
seems to be somewhat above the average 
in almost every respect. The average num- 
ber of times market price to earnings is 
ten, with Nichols & Shepard selling for 
less than five times its per share earnings. 
The average ratio of current assets to lia- 
bilities is 8.8 to 1, with Nichols & Shep- 
ard showing 10 to 1. The net current 
assets per common share is in only one 
other case in excess of the market price 
of the stock and in that case less tha 
two times, whereas Nichols & Shepard’s 
current assets per share are more than two 
times the price of the stock. Selling on 
the same basis as the average successful 
company in its field as regards ratio of 
market price to earnings, the stock of this 
company should command better than cur- 
rent prices in viewing an improved out- 
look. 

The common stock, of course, is not 
as yet in a position to receive dividends 
due to the accumulations on the preferred 
issue, which at this time amount to 19% 
per cent. However, with the progressive 
program described above continuing to in- 
crease profits, the time should not be so far 





Public Utility 
Preferred Stocks 


stocks of 
companies, 


The preferred 
well-managed 
located in prosperous sec- 
tions, offer attractive in- 


vestments. 


Our current list contains 
specific issues, their call 
price, date of last dividend, 
earnings, price and yield. 


Yields range from 


5.35% to 6.95% 


Write or Call for Copy FA 


JACKSON & CURTIS 
ESTABLISHED 1879 
Members New York Stock Exchange 

43 EXCHANGE PLACE NEW YORK 











away when the management will see fit to 
clear up accumulation on the preferred 
issue. On the basis of earnings alone the 
common seems to be selling on an attrac- 
tive price basis and offers speculative pos- 
sibilities for the long pull. 
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WE RECOMMEND 


American Share Certificates 
of the 


Industrial Discount Company 


of ata eatiiia Holland 


Chairman 
DR. A. R. ZIMMERMAN 


Late High Commissioner of the League of Nations for the financial rehabilitation of Austria 





Earnings: 1926 — 2234% on average stock capital 
Dividends: 10% per annum since Company’s inception 
Price $48.50 per American Share 
To Yield (on basis of previous 3 years’ dividends) about 8.29 % 


Circular on request 


F. J. LISMAN & CO. 


Members New York Stock Exchange 


20 Exchange Place New York 








Tel. BowLiNG GREEN 6740 

















$830,000,000 


Available for Investment 


On November 15th when the Seconp Lisperty LoAN 
41%4’s are called for redemption, about eight hundred 
and thirty millions of dollars will be placed in circula- 
tion. DVERTISING in Tue Fi- 
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These bonds have been mentioned frequently by sub- hgh Phage Rag sage 


: : : at all times. This is the 
scribers who consulted our Confidential Advice Serv- primary reason why 95 per cent 











ice in the past. It is, therefore, evident that a good of our contract advertisers renew 
part of this huge sum will be realized by our family year after year. The next few is- 
of readers. sues, however, should prove par- 


: —" . a ticularly profitable to those adver- 
These investors will immediately seek sound securities tisers who take advantage of the 


in which to place their money. And—if the experi- ‘ prevailing condition. 
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Plus Management 
(Concluded from page 613) 











Shipbuilding Company we espy the blight 
of incapable management. 





On the rocks of good management was 
raised the Bethlehem Steel Corporation, 
which under the guiding genius of Charles 
W. Schwab has been rounded into the 
second largest of our steel companies. It 
was bad management and poor judgment 
that impaired and brought about the 
bankruptcy of St Paul. This property 
is in better hands now, and is gradually 
being restored to its former prestige. These 
chronicles of the difference between the 
two types of management could be quoted 
ad infinitum, but as the point I wish to 
bring out has been well illustrated, we 
need go no further. 


Different Managements 

However, there is also a differentiation 
in good managements, a management so far 
as producing excellent results may have 
its faults even though it possesses excellent 
managerial ability, especially when it is 
neglectful of or indifferent to the interests 
of the owners of the properties over which 
it presides. It is very much-at fault if 
it has the proclivity to speculate in its 
own obligations. A management should 
have a reputation for integrity in order 
to inspire complete confidence. 

I have not seen the integrity and ability 
of a management better illustrated than by 
the corporations that directly and indirect- 
ly come under the control of Morgan & 
Company. This house does not dicker over 
the cost of brains. Its theory is their cost 
cannot come too high if they produce the 
results required of them. 

Of the so-called Morgan stocks, 31 in 
all included in the accompanying table, 
21 of them are rated “A.” This is about 


67 per cent of the total. Four are given 
a “B” rating, three “C,” and three a “D” 
classification. 


Congoleum-Nairn has but recently come 
under the wing of Morgan Company. It 
now will benefit from the high type of 
management that has done so much to 
bring prosperity to the bulk of the Mor- 
gan enterprises. Marland Oil has suf- 
fered from a general adverse condition 
affecting the oil industry, but the faith of 
the Morgan house in this company is in- 
dicated by its ownership of nearly 400,000 
shares which cost considerably more than 
the present price. Much the same reason 
can be set forth for the adverse rating on 
International Agricultural which suffered 
from the overproduction of cotton last sea- 
son. As for International Mercantile 
Marine, our unfavorable seaman’s law is 
responsible for its inability to make the 
progress it otherwise could with its capable 
management. 


Yet, had an investor followed the Morgan 
stocks, they would have made a fortune 
for him. The house took hold of Gen- 
eral Motors when the stock was selling 
around $15 a share. It brought out U. S. 
Steel, which at one time could have been 
purchased for $8 a share, and that within 
the lifetime of many men, for it sold at 
this low figure in 1903. 


The underlying market strength of the 
majority of the Morgan securities, and the 
ease with which they assume the leadership 
in a healthy and progressive market arises 
mainly from the high standing in ability 
and integrity that the Morgan connection 
provides them. 

It is a striking example of what con- 
fidence means when expressed in dollars. 
Keen students of investment values rate 
the so-called Morgan stocks high just be- 
cause of that fact. 

For this reason, Mr. Investor, pay par- 
ticular attention to the character of the 
management. 
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AMERICAN BANKERS ASSOCIATION 
ELECTS NEW PRESIDENT 


American 
annual convention at Houston, Texas, this 
week, elected Thomas Ross Preston of Chatta- 
nooga, Tenn., as the new president, adopted 
resolution dealing with agriculture, taxation, 
flood control, foreign relations, and bank fail- 
ures, and heard warnings against the uncon- 
trolled spread of the investment trust idea. 


The remainder of the ticket elected is as fol- 


First vice-president, Craig B. Hazelwood, 
vice-president of the Union Trust Company, 
Chicago; 
treasurer, W. D. Longyear, vice-president of 
the Security Trust and Savings Bank, Los 


Bankers’ Association, in 


second vice-president, Mr. Lonsdale; 
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Are Stocks 


_purchase? 


On the last sharp break in the 
market, August 12th, the Amer- 


ican Securities Service recom- 
mended purchases. The market 
turned strong and advanced 15 


points. 


Stocks have now reacted, sharply, 
the last three weeks. Numerous is- 
sues—as_ Steel, General Motors, 
General Railway Signal—are down 
20 to 30 points. 


Are fundamental conditions, 
as in steel and automotive cen- 
! ters, in fact poorer than most 











investors have found out, with 
consequent lower market prices 
ahead, and stocks really a sale? 





Or is this merely a technical 
reaction, to be followed by new 
high prices, and stocks again 
a purchase, now? 
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| 

| 

| Clear-cut analysis of these mat- 

| ters, plus’ definite recommenda- 

tions on stocks, have just been pre- 

| pared for our clients. That you 
may know for yourself how valu- 

| able our Complete Security Mar- 

| ket Service is, a few extra copies 
of this latest report are reserved 

| for distribution, free. 

| 

| 

| 

| 

| 

| 








Simply ask for “Stock Market 
Outlook”’ 


| American Securities Service 
1037 Corn Ex. Bank Bldg., N. Y. 











































Make 102 Corporations 
Pay YouDividends' 


You can share in the prosperity 
and growth of 102 leading Ameri- 
can industrial, railroad and public 
utility companies. 


CommonStockTrustShares 


Chatham Phenix National Bank and 
Trust Co., New York, Trustee 


represent an interest in 102 listed 
common stocks—all dividend pay- 
ers of 102 large American corpo- 
cations. 


Price at Market about $1334 
Send Coupon for Details 


Send me circular without obligation 
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-Rroadway Tel. Bowling Green 4 *?¢ 













































































































































































































































































Which Stocks Should 
Sell Higher? 


UR current Stock Market Bflletins dis- 

cuss the profit possibilities in over 30 
different securities, many of which you may 
be about to purchase or may now be hold- 
ing. For example: 

1. Present position of the motors. Can 
CHRYSLER, HUDSON, DODGE and 
others compete with FORD on a profitable 
basis ? 

2. Outlook for tobacco stocks. Will cigar- 
ette sales continue to increase and cause 
higher prices for LIGGETT & MYERS, 
AMERICAN TOBACCO, TOBACCO 
PRODUCTS, and LORILLARD? 


3. Can such utilities as PEOPLES GAS, 
STANDARD GAS, NATIONAL POWER 
& LIGHT, and CONSOLIDATED GAS 
withstand the proposed Congressional in- 
vestigation? 

The steps which immediately should be 
taken with regard to such stocks as FREE- 
PORT TEXAS, RADIO, LEHN & FINK, 
INTERNATIONAL MATCH, BETH- 
LEHEM, TEXAS GULF, ATLANTIC 
REFINING, C. & O., ERIE, ROCK 
ISLAND, and many others. 


Simply send us your name and address 
and the above Bulletins will be sent to you 
absolutely free. 


Investment Research Bureau 
Div. 173, Auburn, New York 


Gray & 
Wilmerding 


Members New York 
Stock Exchange 

5 Nassau Street 
New York 


Rector 5100 


State National Bank Bldg., 
Houston, Texas 
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We maintain active markets in: 


Hellmann Warrants 


entitling holder to purchase 


Postum Common at $74 
per share until Aug., 1930 





Financial & Industrial Sec. 
National American Co. 
Bancitaly Corp. 

Bank of Italy (San Francisco) 





M. S. WIEN & CO. 


Established 1919 


25 Broad St. New York 


Phone Hanover 8780 to 8790 
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® Public 


Utility 
Notes 





HE decline of American Telephone 
and Telegraph from its recent high 
mark of 1851%4 to below 175 has 


been due largely to the fact that by 
this time almost. everyone is convinced 
that this company has no intention of 


altering its policy and cutting a “melon.” 
Speaking at the convention of the 
National Railroad and Utilities Com- 
missioners in Dallas, Texas, President 
Walter S. Gifford “spiked” rather de- 
cisively the rumors that have been persist- 
ent in the last several weeks that a large 
distribution of profits was near at hand. 
Mr. Gifford pointed out that the Amer- 
ican Telephone and Telegraph Company 
had the largest list of stockholders in the 
country, about 420,000, and that as well 
as the obligation of the company to afford 
at all times the best possible telephone 
service, it was obligated to make safe for 
all time the savings of this large number 
of people whose investment in the shares 
of the company had made possible the 
immense system controlled by American 
Telephone and Telegraph. He went on 
to say, “Earnings must be sufficient to in- 
sure the best possible telephone service at 
all times and to assure the financial in- 
tegrity of the business. Earnings in ex- 
cess of these requirements must either be 
spent for the enlargement and improve- 
emnt of the service or the rates charged 
for the service must be reduced.” Thus 
it appears that the company will continue 
its practice of offering the stockholders 
rights to subscribe to stock from time to 
time, rather than try to make large dis- 
tributions from profits which might be re- 
gretted in the long run, 


* * * 


An interesting development in the for- 
eign field took place recently when it was 
announced that the Board of Electricity 
Commissioners of England had drawn up 
a plan for the centralization of generating 
stations throughout southeast Britain. Only 
a few months ago a similar plan was pro- 
posed and adopted affecting the central 
part of Scotland. In the territory to be 
included in the new plan, instead of hav- 
ing 135 generating plants there will be 108 
of these placed in service as transforming 
stations and when three new generating 
plants have been constructed the total num- 
ber of these will be but thirty. This will 
materially reduce the production costs and 
it is estimated the saving will be so great 
that the combined cost will be overcome in 
about seven years. Advance reports of the 
success of the unified system in Central 
Scotland are such that British engineers 
are predicting similar developments to em- 





brace the whole of England before many 
years have elapsed. 

A number of public utility companies 
reported fiscal year earnings this week, 
American Power and Light reported gross 
income for the twelve months ended Sep- 
tember 30, $62,429,718, as against $57,897,. 
247 for the corresponding period in 1926, 
Balance after taxes but before depreciation 
and interest was reported as $28,078,515 
for the 1927 fiscal period, an increase over 
the figure for 1926, which was $25,406,867. 

“— 

Peoples Gas Light and Coke reported 
earnings for the third quarter of the year 
increased, with a net for that period of 
$1,237,265 for 1927 as against $1,156,745 
for the same period a year ago. For the 
twelve months ended August, 1927, net de- 
clined to $5,235,125 from $5,322,656 for 
1926. For the twelve months’ period the 
per share earnings were $11.23 for 1927 
and $12.56 for 1926, the number of shares 
outstanding in the year having increased 


from 423,500 to 465,850. 


* * * 


Portland Electric Power reported an in- 
crease in gross income for the fiscal pe- 
riod ended September, but a decline in sur- 
plus after second preferred dividends; 
gross was $12,097,711 for 1927 and $11,- 
526,632 for 1926; surplus after second pre- 
ferred dividends for the current year was 
$78,576 as against $103,032 for last year. 

The Central Illinois Public Service Com- 
pany had a gross revenue of $3,398,125 for 
the quarter ended September 30, according 
to the report issued. Net income after 
taxes, interest and retirement provision was 
$542,732. For the twelve months ended 
September 30 the gross operating revenue 
was $13,220,174 and the net income after 
taxes, interest and retirement provision 
was $2,277,013. 

* * * 

For the quarter ended September 30, the 
Kentucky Utilities Company reported gross 
operating revenue of $1,684,326 and net 
income of $569,589 after taxes, interest and 
retirement provision. For the twelve 
months ended September 30 gross operat- 
ing revenue amounted to $5,869,632, while 
net income after taxes, interest and retire- 
ment provision amounted to $1,551,735. 

* * * 

For the quarter ended September 30, the 
Public Service Company of Oklahoma re- 
ported gross operating revenue of $1,328,- 
328 and net income after taxes, interest 
and retirement provision of $434,580. Gross 
operating revenue for the twelve months 
ended September 30 amounted to $3,966, 
831, while net income after taxes, interest 
and retirement provision was $935,050. 
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In the 
Market Letter 
this Week 


Observations on 


Eastman Kodak Co. 
Ingersoll-Rand Co. 





SENT ON REQUEST 
ASK FOR 1029-5 
Full and odd lots of listed securi- 


ties bought and sold for cash, or 
carried on conservative margin. 





MCCLAVE & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
67 Exchange Place 
New York 


Telephone Hanover 3542 
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Hotel Ansonia, 73rd St. & B’way, N. Y. 
1451 Broadway, Cor. 41st St., N. Y. 
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Put Your Money in 
Growing Companies 


The biggest profits and the greatest 
safety is found in the securities of com- 
panies which are forging steadily ahead. 


Our Investment Managers Board,, 
composed of twelve experts in all 
classes of stocks and bonds, search out 
these investment bargains for our 
clients. One such issue, well selected, is 
more desirable than several ordinary 
issues, because it offers a material ap- 
preciation in price. 


Write today for our mew booklet 
“‘Managing Investment Funds’’ and 
latest ‘* Security Market Review"’ 


INVESTORS SUPERVISORY SERVICE 


Suite Fifteen William Street 
NS 054 New York City al 


























We issue a 
Daily 
Stock Market 
Letter 


which will be sent 
upon request 


Fenner & Beane 


Members New York Stock Exchange 
and other principal exchanges 


60 Beaver St. — New York 
Fenner & Beane Bldg.—New Orleans 


Private wires to New Orleans, Chicago 
and principal points throughout South 
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Twin City Rapid Transit Co. and sub- 
sidiaries report for quarter ended Septem- 
ber 30, 1927, net income of $93,663 after 
taxes and fixed charges, equivalent after 
allowing for dividend requirements on 7 
per cent preferred stock, to 18 cents a share 
(par $100) earned on 220,000 shares of 
common stock. This compares with $263,- 
352, or 95 cents a share, in preceding 
quarter and $185,155, or 74 cents a share, 
in third quarter of 1926. 

* * * 


More utility earnings for the third 
quarter and the year to that time appeared 
this week. Gross earnings of the Northern 
Ohio Power Company in September were 
$1,012,770, against $1,001,809 in Septem- 
ber, 1926, and net earnings after expenses 
and taxes were $105,068, against $50,280. 
Gross in the year to September 30 was 
$12,429,177, an increase of $515,827 over 
the preceding like period and net to retire- 
ment reserves and other purposes was $1,- 
268,502, or $2.54 per share on 499,950 
shares of capital stock outstanding, against 
$818,254, or $1.64 per share in the preceding 
like period. 

Gross earnings of the Southern Cali- 
fornia Edison Company in the nine months 
to September 30 were $22,791,004, against 
$20,266,130 in the same period last year, 
an increase of 12 per cent. Net income 
and income available for dividends and 
depreciation was $11,152,058, against $9,- 
134,337, an increase of 22 per cent. Gross 
earnings in September were $2,656,852, 
against $2,488,942 in September, 1926, and 
net returns for dividends. 

x ok x 


During the week a number of holding 
companies added to their properties, the 
Standard Gas and Electric announcing the 
acquisition of the Wisconsin Valley Elec- 
tric Company and its subsidiaries. The 
acquired company operates from Wausau, 
Wisconsin, serving a population of about 
90,000 in a territory lying between the 
holdings of the Northern States Power 
Company and the Wisconsin Public Serv- 
ice. The company operates steam and 
hydro stations with a capacity of slightly 
less than 25,000 horse power and its lines 
are in a favorable position for interconnec- 
tion with the lines of the Standard Gas 
and Electric. 

The acquisition of the Union Gas Cor- 
poration of Kansas by the American Com- 
monwealths Power Corporation was com- 
pleted this week. The new holdings are 
one of the largest independent gas prop- 
erties in the Southwest and are located 
next to the Kansas holdings of the Amer- 
ican Commonwealths Power. 

Columbia Gas and Electric is reported 
to have bought the Toledo Edison Com- 
pany for cash. The price has not been 
disclosed as yet. The new addition to the 
Columbia Gas system serves a large area 
in northwestern Ohio and in addition to 
Toledo serves Mansfield, Alliance, and 
other communities in the section. 

A member of the staff of THe FINAn- 
CIAL Wor Lp is engaged in a further check- 
up of the Philadelphia Company situation, 
and the analysis of this company has been 
postponed to a later date. 








Outlook for the 
Motor Industry 


WE have just prepared a 


notable analysis of the mo- 
tor industry, for the benefit of 
our clients. The timeiiness of 
this exhibit is obvious, in view 
of the many opinions now being 
expressed regarding the motor 
outlook for 1923. 
Are we going into a motor de- 
pression or into a renewed period 
of expansion? Will the new 
Ford car have a disturbing effect 
on the motor trade or not? Is 
competition undermining the 
stability of the industry or stab- 
ilizing it? Has General Motors 
reached its zenith or is it on the 
threshold of greater prosperity? 
These and other interesting ques- 
tions are discussed and answered 
in this timely review. 
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35 Nassau Street New York 
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CONVERTIBLE INTO 
COMMON STOCK 


One of our recent circulars describes 
the Class “A” Preferred stock of a 
large, long established and highly suc- 
cessful manufacturer of important au- 
tomotive units. Convertible into com- 
mon stock, share for share, at any 
date prior to July 1, 1933. Company 
has no funded debt. Dividend yield 
on present price about 7%. Earnings 
for current year estimated 6 times 
dividend requirements on this issue. 
For complete facts, write for circular 
W. G. 1711. 


GEORGE M.FORMAN 
& CoMPANY 


Investment Bonds Since 1885 
112 W. Adams Street, Chicago 
120 Broadway, New York 




















We Offer 
the Cooperation of Our 


Statistical 
Department 


To Help Solve Investment 
Problems 


Our Market Letter Service 
Will Reach You on Request 


WOODWORTH, 
LOUNSBERY & CO. 


Members New York Stock Exchange 


52 Broadway New York 
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SERVING 
INVESTOKS 


@ A service that starts 
with consideration of 
the investor’s needs and 
then goes into the mar- 
ket to find securities 
that meet those needs 
has proven profitable to 
our clients for sixteen 
years. 


@ We can still serve 
a few clients who 


wish such individual in- 
vestment service. 


C. M. KEYS & CO. 


ESTABLISHED 1911 
60 Broadway 





New York 

















STOCKS 


earried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. 





Tel. Rector 2100 














Continental Gas & Elec.Corp. 
Securities 


Howe Snow & Co. 


(Incorporated) 
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REACTIONARY 
MARKET 
AHEAD? 


Following a practically uninterrupted ad- 
vance from late October, 1926, to late Septem- 
ber, 1927, we have had a marked recession— 


a decline of over 20 points on the industrial 
average. 




















This followed a period of unusual activity 
and marked gyrations in individual issues, 
During September there were many evidences 
of widespread distribution of stocks. 


A DEFINITE TURN? 


_ Does this market action, with normal ral- 
lies to be expected from time to time, indi- 
cate that a definite turn from a broad bull 
to a broad bear market has been seen? Does 
it denote clearly difficult conditions ahead and 
a bear movement—not of one or two months 
—but of years? 


These questions are answered, the entire 
stock market situation is analyzed, the plain 
unvarnished facts given, with specific recom- 
mendations for immediate action, in our lat- 
est Advisory Bulletin. 


To obtain a copy, FREE, simply return the 
coupon below. 


AMERICAN INSTITUTE 
OF FINANCE 
260 Tremont St., Boston, Mass. 


Gentlemen: Please send me FREE 


copy of 
Bulletin FWO-29. 
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interested in farm loans and has 

also had some experience in real 
estate bonds writes, “What is being done 
to further the idea that was broached by 
THE FINANCIAL Wor_LD some months ago 
to establish a state or Federal regulation 
and supervision of real estate securities? 
Seems to me that it ought to be done, and 
done now for the protection alike of the 
investors in securities and of the companies 
interested. It would be better for every- 
body if there were a sound and stable 
oversight with full publicity concerning 
the operation of every company issuing 
these securities.” The cold truth is that 
nothing has actually been accomplished. 


A CORRESPONDENT who has been 


There is a possibility,of such a measure 
being presented in Congress, as there are 
some members favorable to such proceed- 
ing—but there are many other matters to 
be debated for weeks, and then there is 
a campaign coming on. Such a new thing 
as establishing oversight of mortgage is- 
sues is not likely to receive much atten- 
tion, though there may be introduced a 
bill therefor. Our information is that 
there is more to be expected from the states 
than from the Congress. The states are 
nearer the problem and the Federal Gov- 
ernment runs into the objection that there 
are already too many boards and com- 
missions when it puts a new idea of this 
sort into practice. 


States Can Act 


The states have the machinery with 
which this plan can be accomplished. Al- 
ready they take cognizance of the building 
and loan associations which are only a form 
of mortgage company. These associations 
make loans solely upon city real estate, but 
they are supervised by the state as are the 
banks and trust companies. The addition 
of the supervision of city and farm mort- 
gage companies and of real estate bond 
houses would add but a little to the of- 
ficial machinery. These concerns are 
about the only investment institutions that 
are not regulated by most of the states, 
though all of the states are regulating util- 
ities, blue sky promotions and every kind of 
bank, Why should not there be the same 
oversight of the issuing of securities based 
on real estate? Certainly there is a vast 
amount of these, and the possibility of 
losses has been demonstrated many times. 
Not always is it due to rascality, but in 
any case a report to official authorities and 
supervision would help make them more 
substantial and doubtless prevent ‘many 
losses. 


Recently real estate forgeries in a west- 
ern city have victimized investors of over 


$100,000, and it seems doubtful if there 
is to be any recourse, except sending the 
promoters of the fake proposition to jail. 
There is no question about the advisability 
of having regulations and. the proper sup- 
ervision which would increase the safety in 
real estate securities. The states of New 
York and Pennsylvania are already making 
headway in regulating real estate bond is- 
sues, and thus far they have been very 
helpful to the investor. 


About Farm Holding Plans 


Another correspondent writes regarding 
the advisability of investing in farm hold- 
ing companies, “What is the chance for 
the companies being formed to take over 
farms that have been absorbed by insur- 
ance companies and otherwise, or can be 
bought cheap, and which propose to man- 
age them and eventually sell them at a 
higher price?” As this inquiry in several 
forms has come from various quarters, it 
indicates that considerable interest is being 
taken in what seems on its face to be a 
~ery promising plan. As an example of 
one of these companies is that just or- 
ganized in Iowa which proposes a capital 
of $5,000,000. 

The corporation is formed solely for 
speculation, it is said in the report of its 
ptcliminary plans. The financiers inter- 
ested are convinced that Iowa land has 
reached its rock bottom price, and that the 
upward trend in the next few years will 
make corn land a good speculation. No 
attempt is to be made in this instance to 
manage the farms. Field men will have 
charge of rentals, and the lands will simply 
be expected to pay their way for the next 
few years. If they do better than that, it 
will be “velvet” and in fact it is likely 
that from three to five per cent can be 
realized under capable management by the 
renters wh~ are to be selected with care. 
Other classes of companies propose to 
manage the farms as a great domain with 
machinery and equipment, this sort of man- 
agement being most applicable to the wheat 
belt where large acreage can be tilled with 
power machinery at a low cost and with 
the possibility of large profits. 

Much Depends 

All these methods of handling land fig- 
ure out well. It is easy to take crop re- 
turns for a series of years and argue there- 
from that the profits will be ample. But 
variations come in returns. Some years 
and sometimes for a series of years crops 
are light in a given section and the investor 
would have little income, if any. To be 
successful there should be a wide scatter- 
ing of the holdings, but this is not easy 
because of the difficulty of management 
when farms are far apart. 
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Land values are low to be sure—they 
may be at bedrock. But there is little in- 
dication of a change upward in the next 
half decade. In most parts of the farm 
country the income from the farms must 
come from the soil and not from the in- 
creased value of the land. For the past 
five years this has not been encouraging. 
It may be that a system of farm relief that 
will stabilize crop values will be put in 
force. If that is done, land values will rise 
to a level commensurate with the income to 
be secured. The farmers who are doing 
well are those that keep cattle, hogs, poul- 
try, and who diversify their operations. 
The farms company cannot do this. It is 
essentially a crop-producing concern. Given 
a competent management and full under- 
standing of the conditions of soil and 
climate, it may succeed. Without this, it 
may fail most miserably. Over a reason- 
able period of time he is better off with 
a first mortgage on a good farm than he 
is with stock in a farms company. 


Encouraging Investment 


Many of the states are seeing the folly 
of trying to tax the investor and thus drive 
out of the farm mortgage field the men 
whose money is needed. The investor who 
sends his money far away robs his home 
community of something it needs. We are 
told of one Kansas county that formerly 
had but a few thousand dollars invested 
locally in farm loans. The state has prac- 
tically eliminated the taxes on farm loans, 
making only a trifling registration fee. In 
that county last year over $200,000 went in- 
to farm mortgages. Thus far this year 
over $225,000 has been thus invested. The 
investor will seek the lines of last resist- 
ance and he will invest his money near 
home if he is given a chance and knows 
how. 


Influx of Money 


The states that take the initiative in 
regulating the farm mortgage company 
and the concerns interested in city loans 
of every description will find a great in- 
flux of money in their direction, and it 
would seem to be good politics for them 
to act in that direction. At present the 
investor is not organized; he cannot very 
well make himself heard in asking for 
changes in laws. And until he does act, 
he will get nothing done. But another 
campaign is approaching, and there is a 
chance to start a movement in state or 
in Federal affairs that will eventually bear 
fruit. Nothing is more needed in this 
country than confidence in investments. 
Many kinds have such supervision that 
they stand high in the estimation of the 
public. Others are doing well as a whole 
without it. But the investor is the one 
who furnishes the money and he is en- 
titled to have all the information he de- 
mands and every safeguard around his se- 
curity that the statutes can give. That is 
why it is inevitable that some day there 
will be the same supervision over the issu- 
ing of realty securities as now is over 
bank déposits. 
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represent a partici- 
pating interest in WwW 
the common stocks 
of the following 
companies: 


HETHER you ride on a train, dine at a hotel, drive a motor car, 
or telephone a friend, you are constantly using the facilities or 
products of some one or more of the thirty great industries shown in the 
accompanying list. 

So long as America continues to do business, these thirty companies 
must prosper. A combined investment in their stocks enjoys a high 
degree of safety and stability of principal. 


FIXED TRUST. SHARES offer such an investment, but in a new way, 
which protects the investor against fluctuating earning power. The Cash 
Reserve Fund builds up a strong bulwark against periods of depression, 
so that holders of these Shares receive a steady, dependable income 


Pennsylvania R.R. 
Louisville & Nash. 
New York Central 
Illinois Central 
Union Pacific 
Southern Pacific 
Southern Railway 
Northern Pacific 







Stand. Oil of N. J. year after year and the income is permanently derived from these thirty 
Stand. Oil of N.Y. companies, since no substitutions of stocks of lesser merit are possible. 
Stand. Oil of Ind. 

Stand. Oil of Cal. 

Vacuum Oil Co. Send for descriptive Booklet, 

—> = _ “A Fixed Investment in America’s Prosperity” 


General Elec. 
West. Union 
Westinghouse 
U. S. Steel 
Nat’ Biscuit 
Amer. Tobacco 
Ingersoll-Rand 
Int. Harvester 
Otis Elevator 
du Pont 
Timken Roll. 
Amer. Radiator 
United Shoe 
Woolworth 
American Can 


AMERICAN BASIC-BUSINESS 
SHARES CORPORATION 


67 Wall Street, New York 












































Get Directly at the Essentials 
of Business and 
Stock Market Moves 


Why not let leading economists, financial experts and 
investment authorities—through United Forecasts—make 
profits for you? Learn what stocks still have a definitely 
upward trend. Find out which industries are the most 
favorable. Our united counsel of authorities gives you 
this valuable information. Facts and forecasts brought 
to a focus—the sound proven method that tells you~ 
profitably what to do. 


Our latest “Business and Investment Outlook” free. Before taking any important 
business or market action, send for your copy and details of our exceptional 
guarantee. Write for it today. 


UNITED BUSINESS SECURITY FORECAST 


Dept. V. William and Beaver Streets, New York 
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Odd Lots 


Be your own Investment Trust 
by purchasing a few shares of 
the leading investment stocks in 
each Industry with a promising 
future. 


In this way you derive the bene- 
fit of the Investment Trust idea 
without paying a premium for it. 


The many advantages of diver- 
sification are explained in our in- 
teresting Odd Lot Trading Book- 


let. 
Ask for F.W. 311 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (0. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Associate Members 
New York Curb Market 


50 Broadway New York 
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Allerton New York 
Corporation 


First Mtge. 544% Bonds 


Bond secured by a _ First 
(Closed) Mortgage on three 
well located apartment hotels 
in New York City. Mortgage 
is for less than 60% of value 
of property. 


Circular “AF” on request 


PWRrvvks Co 


@sCORPORATED 
Established 1907 


115 Broadway 60 State Street 
New York Boston 























“WHAT” 
and 
“WHEN” 
Every buyer of stocks 
_ knows that these two words 
are equally important. 
May we tell you of some 


of the right stocks we have 
suggested at the right time? 


Ask us. 


THE WALL STREET 
FINANCIAL BUREAU, Inc. 


Established 1898 
New York 


Yhicago 
79 Wall St. 


c 
111 W. Jackson Blvd. 


San Francisco 
Hunter Dulin Bldg. 


636 








Rock Island Common 


(Concluded from page 615) 














is a typical example. Since emerging from 
a reorganization in 1917, property values 
have been steadily mounting and are per- 
haps more generally recognized than the 
improved earning position of the road. 
Only five years ago, in 1922, the company 
was able to report 96 cents a share on the 
common stock after taking care of pref- 
erential requirements. This showing was 
improved slightly to $1.22 in 1923 and to 
$4.36 and $4.56 in the years 1924 and 1925, 
respectively. 

The years of constructive building un- 
der the able management of President Gor- 
man were first reflected in the sharp im- 
provement noted in the earnings for 1926 
when $10.67 a share for the common stock 
was reported, which was followed by the 
inauguration of dividends at a $5 annual 
rate early this year. A further improve- 
ment is to be anticipated for the current 
year when earnings should at least approx- 
imate $13 a share and possibly as much as 
$15. The operating economies exercised 
have resulted in a steadily decreasing ratio 
of expenses to operating revenues which in 
1920 stood at 94.07 and which for last year 
was reduced to 74.55 per cent. 

As will be noted in the accompanying 
chart, the business of the road as measured 
by its car loadings shows a satisfactory 
increase for the current year. A very 
favorable showing made in the early 
months is to be credited as such, despite 
the less favorable picture presented in 
comparing the summer months this year 
with the high base of the same months of 
a year ago. This condition has been re- 
flected in the price of the stock; it has 
receded from its high level for this year of 
$116 a share to the current level that is 
12 points below this figure. Contrarily, 
total loadings up to and including the week 
of October 8th show a total of 1,183,972 
cars loaded compared with 1,149,965 in the 
corresponding period a year ago, an in- 
crease of 34,007 cars. 


Improvement Indicated 


Following the declines compared with 
June, July, and August of last year, the 
earnings of Rock Island for September in- 
dicate a reversal with gross revenue esti- 
mated at $12,460,000, an increase of more 
than 2 per cent over the same month a 
year ago and with a gain of approximately 
8 per cent in surplus after all charges 
amounting to a total of $1,970,000. This 
surplus is the largest reported in the cur- 
rent year and exceeds the next highest 
total in August of $1,606,428 by more than 
$363,000. Based on this showing, the sur- 
plus for the nine months indicates an in- 
crease of 7.8 per cent over the nine months 
a year ago, or a total of $7,884,695. 

A closer study of the accompanying chart 
gives clear indication of further improve- 
ment in the reports to be issued for the 
months of October and November. Be- 
cause of the usual lag of about two weeks 


before car loadings find their way into 
earnings, the monthly groupings at the 
top of the chart have been adjusted to de- 
termine the loadings as applied to forth- 
coming earnings reports. The rather un- 
favorable comparison made with the sum- 
mer months of a year ago will likely find 
accentuation in an improved showing made 
in the remaining months of the year. In 
the first three weeks of October 119,292 
revenue freight cars were handled as com- 
pared with 109,684 in the corresponding 
period of a month ago and 116,726 in the 
same period last year. 


Property Well Maintained 


The improvement recorded in earnings 
has not been accomplished at the expense 
of improving the property, for in the first 
eight months of the year $1,750,000 more 
than a year ago was expended in mainten- 
ance of way and structure. The curtailed 
earnings in the past few months have been 
brought about largely by a smaller winter 
wheat crop and they were to some extent 
adversely affected by flood conditions. 
That even so favorable a showing could be 
made is directly attributable to the bene- 
fits enjoyed from the heavy production of 
oil in the mid-continent field and the econ- 
omies brought about by lower oil prices in 
that many of the company’s locomotives 
are oil burners. The improved outlook 
for the spring wheat crops in the central 
West and Northwest should have a favor- 
able effect in the coming months and al- 
low for very satisfactory gains in both 
gross and net earnings. 

In viewing the current position and the 
prospects for the stock of Rock Island 
common, it does not appear that the stock 
at these price levels is appraised market- 
wise at its real value. With indicated 
earnings of between 12 and 14 per cent of 
its market price, it is generously above the 
average of many representative rail 
stocks, and certainly it is far above the 
majority of comparative industrial issues. 
The interests acquired by St. Louis-San 
Francisco in their holdings of Rock Island 
stock might indicate possibilities of a con- 
solidation, but aside from that considera- 
tion the liberal policy from a dividend 
standpoint that has been maintained under 
the E. N. Brown regime has been favor- 
able to the stockholders. 

At the present indicated rate of earnings 
an increase in the dividend for Rock Island 
is not only justified but reasonable to ex- 
pect, and it will likely be acted upon early 
in the coming year. In purchasing the 
stock at $104 a share, it should be with a 
view to a potential yield of 6.7 per cent 
rather than a consideration of its merits 
and attractiveness as now established. Rock 
Island can unqualifiedly be classed as one 
of the bargain stocks, not alone at the cur- 
rent levels but in measuring its improved 
prospects as compared with higher levels 
attained earlier in the year. 
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RICES on the Over the Counter 
P market of the week in nearly all 

instances underwent a reversal of 
the previous week’s liquidation, with the 
bulk of interest in industrial and public 
utility shares. Bank and insurance stocks 
failed to revive as quickly, but there was 
a strong undertone of investment buying 
in these securities. Chain store shares 
showed an upward trend, while sugars, 
tobaccos, and other miscellaneous groups 
were steady but inactive. 

The liquidation which has taken place 
among the bank stocks during the past few 
weeks, has carried the prices of the leading 
institutional shares to substantially lower 
levels. Nothing has happened to the banks 
and trust companies to cause their stocks 
to be less highly prized for the assets and 
earning power still remain, in fact they 
are at higher levels than ever. 

The future for this type of security 
largely depends upon the prices of invest- 
ments and upon the general money market. 
While it is not unusual for bank stock to 
decline, the recent easing in the prices of 
these high grade securities offers an oppor- 
tunity to strongbox investors. 

The following institutional shares, which 
have declined from 20 to 100 points during 
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Our organization 
facility for the’ handling of 
orders in Public Utility 
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has every 
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always pleased to consult 
with investors on any of their 
holdings and give our un- 
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the past few weeks, offer an attractive 
opportunity for long term investment at 
current prices: First National Bank of 
New York, Hanover, Chase National, 
National City, Equitable Trust, Guaranty 
Trust, Manufacturers Trust, and New 
York Trust. 

News in the banking field of the week 
included the report that the Seventh Na- 
tional Bank may declare an initial dividend 
before the end of the year. Stockholders 
at a special meeting approved the recom- 
mendation of the board of directors to 
increase the capital stock of the bank from 
$1,000,000 to $1,500,000 through the issu- 
ance of warrants entitling holders of 
record as of the close of business Octo- 
ber 22 to subscribe to one share of new 
stock for every two shares held, at a 
price of $150 a share. 


*> * & 


On the Curb 

HE liquidation of the previous week 

subsided for the most part on the 
Curb, with the majority of the stocks in 
ali groups showing good resisting power. 
Speculative interest in new channels gave 
the old favorites an opportunity to recover 
the losses sustained in the past week’s de- 
cline. Industrials and utilities gave indi- 
cation of the best strength, while chain 
stores, oils, motors and railroads weré fea- 
tured with strong spots. 

Pittsburgh & Lake Erie provided the 
feature among the rail shares by advancing 
sharply to a new high on the report that 
the directors of the company had cut a 
big melon in the form of a 20 per cent 
stock dividend. The road is the third 
largest subsidiary of the New York Cen- 
tral and has shown a steady earning and 
dividend record since 1891. For years the 
heavy freight density maintained on the 
65 miles of line between the two largest 
steel centers of the country has entitled 
the road to the nickname of the Little 
Giant. 

Deere & Company advanced to a new 
high for the year of 208 on the announce- 
ment that the directors had declared $5.50 
extra on the preferred stock on account of 
accumulations thereby clearing up arrears 
on that issue. This, of course, places the 
common in line for dividends. This stock 
was recommended in the May 11 issue of 
THE FrnanciaAL Wortp when the stock 
was selling around $120 a share. Another 
agricultural implement stock, that appears 
to offer an attractive opportunity at present 
prices of around $24 a share, is Nichols 
& Shepard which is analyzed on page 
616 of this issue. 

Star Gas was another of the 
strong issues, advancing to a new high for 
the year apparently in expectation of fav- 
orable earnings from the increase in its 
natural gas sales and pipe line runs. The 
company appears to be in a position to 


Lone 





benefit from the excessive overproduction 
of gas in the territory in which it operates 
due to its extensive system of pipe lines. 

A large number of earnings reports were 
made public during the week. Club Alum- 
inum Utensil reported for the first three 
months ended September 30 net earnings 
after depreciation and taxes of $254,006 
as compared with $108,814 in the same 
three months of 1926, an increase of 133 
per cent. 

United States Freight Company for six 
months ended June 30, 1927, reported 
profits of $434,981 after operating costs, 
but before taxes, interest and depreciation. 
This compares with profit of $302,574 be- 
fore taxes, interest and depreciation in 
first six months of 1926. 

The net sales of the Caterpillar Tractor 
Company for the September quarter were 
$7,194,007, against $4,530,361 in the third 
quarter of 1926. Net profit was $1,795,- 
656 after depreciation but before Federal 
taxes, against $1,061,527 in the 1926 period. 
There are 1,625,000 no par shares of stock 
outstanding. Sales for the nine months 
totaled $21,685,423 and net profit was $5,- 
177,796 before taxes. Directors declared 
a regularly quarterly dividend of 35 cents 
and an extra dividend of 35 cents both 
payable November 25, 1927 to stock of 
record November 15, 1927. 
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10 to 30 points in leading Industrials. 
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: serving of special consideration for the 
reason that it is generally overlooked by 
the average investor. This item of 5,000 





New York City 





n shares of the Security Company of North 
x America, which is carried at a book value 

of $6,975,000, represents the entire out- 9 CTE ia T 
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tor companies. During the first half year of a Te 

ere 1927, the holdings of the Security Company 

ird in these subsidiaries earned about $675,000 The Board of Directors at a meeting held 
95,- and their liquidating value increased by October 25, 1927, declared a regular quarterly 
ral $832,487. 1 5 | lth dividend of $2.00 a share on the capital stock of 
iod. The importance of these undisclosed a the Company outstanding payable December 
ock values and hidden earnings is particularly Consecutive po, ial les gi seciblaadieiitele 
iths important in regard to the Indemnity In- Dividend Checks for the above dividenc will be mailed. 
$5,- surance Company of North America, which 
ured is the casualty subsidiary of the Insurance si saleaatiaeiaaidesiieaaiaill 
ents Company of North America’s “fleet.” Or- 
both ganized in 1920 it has grown rapidly and 
- of 


wie 


profitably; as of June 30, 1927, when its 
total assets aggregated $16,912,949, of 
which $4,177,424 represented surplus to 
policy holders. 

While the company’s own statement 
shows a liquidating value of $52.75 a 
share with earnings at the rate of $6 a 
share per annum, after giving proper rec- 
ognition to the above mentioned subsidi- 
aries, the liquidating value is ingreased to 
$38.10 a share and the indicated earnings 
to $8.10 a share. 

The statistical comparison translated 
on page 617 clearly demonstrates the 
favorable position of the Insurance Com- 
pany of North America when compared 
with two of the more popular of the fire 
insurance companies, Continental and 
Fidelity-Phenix. The striking inconsistency 
of this comparison is that the asset value 
in the case of the Insurance Company of 
North America is less than the stated as- 
sets. The opposite is the case in regard 
to the other two companies. It should also 
be noted that the percentage of market 
price to both earnings and liquidating value 
strongly favors the Insurance Company of 
North America. 


National Power & Light Company 
COMMON STOCK DIVIDEND 

The regular quarterly dividend of twenty 

cents per share on the Common Stock of Na- 

tional Power & Light Company has been de- 

clared for payment December 1, 1927, to 

holders of record of Common Stock at the 
close of business November 12, 1927. 

A. C. RAY, Treasurer. 





CHILE COPPER COMPANY 

The Directors have this day declared a 
distribution of 62% cents per share on the 
Capital stock of the Company, payable De- 
cember 30, 1927, to stockholders of recora 
at the close of business on December 2, 1927. 

Cc. W. WELCH, Secretary. 

New York, October 25, 1927. 





which existed prior to the last increase in 
capital. 

In 1925 the Insurance Company of North 
America issued rights to the stockholders 
to subscribe to 250,000 shares of new stock 
at par ($10), thereby increasing the capi- 
tal to its present amount of 750,000 shares. 
By the close of 1927 the surplus may again 
be over three times the capital, which gives 
indication of further valuable rights to the 
stockholders. 


With the business of the fire insurance 
companies in the United States now on a 
more stable foundation than it has ever 


November 15, 


333 Seventh Avenue 
New York City 
Board of Directors of 


KRUSKAL & KRUSKAL, INC. 


Kruskal & 
Kruskal, Inc., have declared a quarterly aivi- 
dend of fifty cents (50c) per share, payable 
1927, to stockholders of record 
at the close of business October 31, 1927. The 
transfer books will not close. 
Dated, October 19th, 1927. 


A. B. KELLOGG, Secretary. 














Associated Gas and 
Electric Company 





61 Broadway, New York 





Dividend No. 11 on Class A Stock 


The Board of Directors has de- 
clared the regular quarterly divi- 
dend on the Class A Stock of 50c 
per share, payable November 1, to 
holders of record September 30, 
1927. 


Holders of Class A Stock may 
apply this dividend to the purchase 
of additional shares of Class A Stock 
at the price of $20 per share whereas 

















) While the yield of 2.6 per cent may be been in its history, and with the skillful ~ pgp 2 prion to chert 90 

; regarded as low in this comparison, yields handling of investment and capital funds rate 10% per annum, yielding, at 
are a secondary consideration to the insur- 2d reserves, companies such as the Insur- pes Penge ots a over $4 
ance stock investor, for he is interested in ance Company of North America should RT 

3” market enhancement, stock dividends, and continue to report substantial increases 1n and the Class A Stock (or scrip cer- 
tights offered. The interest received on ¢arnings and equities. ne oye 
investments is entirely adequate to main- It appears, therefore, that among the in- i aye Sg sage — Fe 
tain the present annual dividend rate of surance stocks selling under $100 a share, 15, 1927, request payment in cash. 
82 a share, or, if the present capital con- Insurance Company of North America of- M. C. O'KEEFFE, Secretary. 

= tinues, it will permit the resumption of fers an attractive opportunity to the more 

ia the $2.50 a share annual dividend rate conservative investor of moderate means. 
Wor 


November 2, 1927 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 











Average Stock Prices 

















1927 1926 
Oct. 26 Oct. 19 Oct. 12 Oct. 27 
BD POMAIOME akin escusesan 139.40 140.72 140.18 115.08 
BS AmGustrials ...cccccsec 142,26 142.57 144.95 126.67 
CE SOOO 2.405866 080s 141.15 141.76 143.18 122.13 
S Ree. 5 esnk bees hehe 40.37 40.21 40.29 *25.09 
*Before revision. 
Bond Dealings, Jan. 1 to Date 
1927 1926 1925 
U. S. Govt. bds.. $244,241,850 $217,434,050 $291,985,370 
Domestic bds. 1,779,798,600 1,630,141,000 1,976,696,075 
Foreign bds. 722,578,000 558,110,950 591,286,600 
Total all bds.. $2,746,618,450 $2,405,685,950 $2,859,968,045 
Weekly Business Indicators 
Federal Reserve Reports 
(000,000’s omitted) 
1927 1926 
Oct. 15 Oct. 8 Oct. 16 
Bank Debits—New York ..... 6,389 6,145 5,849 
Bank Debits—Outside N. Y. 13,681 14,076 13,023 
*Loans and Discounts—N. Y. .. 2,270 2,257 1,901 
*Loans and Disc.—Outside N. Y. 3,834 3,815 3,633 
Bank Investments—New York. 887 890 830 
¢Bank Invest.—Outside N. Y... 2,577 2,557 2,258 
Total loan discounts ........ 15,056 15,039 14,364 
Total net demand deposits .... 13,450 13,409 12,993 
Total time deposits .......... 6,369 6,375 5,724 
*Secured by other than U. S. Govt. securities. Other 
than U. S. Govt. securities. 
Weekly Bank Clearings 
1927 1926 
Oct. 15 Oct. 8 Oct. 16 
ON. POT Bednceeeesteessseoes 5,512 7,163 5,001 
Outside of New York ........ 4,302 4,788 4,414 
Monthly Bank Clearings 
Inc. or 
a Sept. 1927 Sept. 1926 Dec. % 
Total U. S. (193 cities) 45,841 40,108 +14.3 
mew Terk. Tay san csscnce 26,599 21,360 + 24.2 
fo ES a Ares aes 19,241 18,748 + 2.6 
Canada (29 cities) ........ a 1,644 1,378 +19.3 
Monthly Business Indicators 
September Sales (000 omitted) 
% Inc 
Company 1927 1926 or Dec. 
Sears, Roebuck .......... $24,609 $21,648 +13.7 
Montgomery, Ward ...... 16,378 16,259 + 0.7 
Ll oo Ee eee 26,740 19,339 + 7.2 
Cae oie eile ule ate es 10,421 9,439 +10.4 
ioe OS Re A | ee ee 1,602 799 +25.4 
Pe cLcects<sb eee aes 13,735 10,622 + 29.3 
Pe cinwoueeveewsee ws 3,020 2,543 +18.7 
rant WT a kkeeeses 3,279 771 +18.3 
Dun’s failures .......-..e-+- 1,573 1,437 + 8.7 








Sales of stocks listed on New 
number of shares), 
Thursday, 
1,510,260 shares; 
1,953,210 
daily sales week ended Oct. 26, 


day, 


Weekly Sales 


York 
week ended Oct. 
Friday 2,6 
Monday, | 2,338, 
Wednesday, 


2,534,985 shares; 


shares; 
7 927, 





ious, 2,117,608. 
——1927 
High Low NAME OF STOCK 
116 99% Amer. Locomotive 
95% 78 Amer. Sugar ......-. 
185% 149% Amer. Tel. & Tel .. 
164 119% Amer. Tobacco B.. 
146 125 Amer. Typetfounders. 
49% 41%, AMACONEGA ...cccceces 
96% 86 Armour (Del.) 7% pf. 
200 161% Atch., Top. & San. Fe 
125 106% Baltimore & Ohio 
103% 44 Bangor & Aroostook 
68 58 Cerro de Pasco 
218% 151% Chesapeake & Ohio.. 
9746 fA i A eee 
115% 68% Chic., R. I. & Pac... 
103% 95% Chic., R.L&P. 6% pf. 
39% 33% Chile Copper ....... 
230 171% Del. & Hudson ..... 
141 113 Gen. Motors ........ 
5844 645g, Gen. Outdoor A. .. 
57% 37 Gen. Outdoor V. T.C. 
103% 795 Great Northern ptf. 
76% 35% Gulf, Mobile & Nor.. 
65% 40% Hudson & Man. 
237 1355g Int’l Harvester ..... 
70% 41% K. C. Southern 
77% 60 Kennecott Copper 
63% SOU SOUR, TRG. occ cssnes 
62 37% Missouri Pacific 
108 953% M-K-T 6% pf. ..... 
171% 337% WB. YF. Coentrat ..05.. 
1953, 156 Norfoik & Western.. 
97 78 Northern Pacific 
161% 126 Peoples Gas ....... 
140% 114% Pere Marquette ...... 
46% 32 Public Service of N.J.. 
117% 100% £4St. Louis-Frisco ..... 
125% 106% $Soeuthern Pacific . 
64% 57% Stand. G. & E. 8% pf. 
144% 98% Union Carbide ...... 
197% 159% Union Pacific ...... 
260% 216% VU. SB. Bteel ......006. 
101 75 Wabash A pf. ..<... 
89 5g 67% Westinghouse El. 


26, 


2,187,980 


Stock Exchange (in 
1927. Week's sales: 
35,270 shares; Satur- 
560 shares; Tuesday, 
shares. Average 
2,193,377; week prev- 








Thurs- Thurs- 
day day 
last this 
week week 
103% 103 
79% 718% 
176% 176 % 
159% 161% 
128% 128% 
46 46 
89% 83 
187 187% 
117% 117% 
68% 70 
61 2% 
206 209 
91% 8944 
106% 103% 
101% 101% 
34% 34% 
189 186 
130% 1295 

58g 58% 
52% 54% 
97 3% 97% 
65 57% 
53 55% 

208% 208% 
63% 60% 
71% 13% 

57 58% 
56% rot 
1051 1054 
159% 160% 
185% 186% 
94 96 
15414 154 
130% 130% 
41% 42% 
110% 110 
124% 121% 
65% 65 
128% 130% 
188% 189 
140 % 134% 
96 94% 
80% 79% 








Foreign Exchange 


1927 1926 
Oct. 26 Oct. 27 
On nr $4.86 %5 $4.84% ans. 
French Franc 3.923% 3.04 hen 
SD. cbanyaebau ws 5.45% 4.29% Sept. 
Belgian Belga 13.9114 *2.83% Sept. 
ny Act eases 23.84 23.81 Sept. 
RS Sere 40.23 39.97 Oct . 
| ne ee 14.125 14.125 Oct. 
SOOIBEPE: 2. s0sn< 26.79 26.58 Oct. 
PIOEEY: aces deees 26.36 24.97 Oct. 
BMI Sicansyek oe 17.14 15.22 . : 
ee eee 26.92 26.70 
Switzerland ..... 19.28% 9.27% 
Argentine ....... 42.65 40.75 Oct 
| ees 11.95 13.81 Oct. 
ae 12.20 12.10 Sept. 
Canadian Dollar . 100.156 100.125 Sept. 
*Franc pd 


Total Brokerage Loans 


(Member Banks of Federal Reserve 


System) Board on March 13, 1921, the high- 
“4 LESS PRLS SSS RES aerrietnyen est and lowest reserve percentage of 
ele eae 3° 906.299.000 the Federal Reserve System compare 

SB icsescsccecsscns AINENREND as follows: High Low 
Speer ne 3283 750 000 ee 80.1 Feb. 25 71.0 Jan. 6 
 apeaeigue taeries ly 3'305,623,000 AG26. «2% 76.5 July 28 68.9 Dec. 22 
ap elen cecil ae 3,395, 235,000 $925 ...:.... 78.3 Jan. 21 66.1 Dec. 23 
a bees auciebeer $,394,290,000 Mees 83.7 Jan. 21 70.5 Dec. 24 
i sitaheunewenhes 3,434,108,000 £938...... 78.2 July 25 = 71.2 Jan. 6 
Piisduavaahendeens 3,343,878,000 1922 -36.1 Aug. 9 71.1 Jan. 3 
P The reserve percentages of the 
Car Loatings bie New York Reserve Bank compare as 

2 26 92 follows: 

15..1,119,872 1,102,780 1,106,009 |S eee 89.0 Jan. 26 74.2 Oct. 5 
8..1,100,552 1,174,928 1,106,036 : 5 
24..1,125,868 1,175,407 1,121,025 eos 2 ie <r = ne ee oe mo 
17..1,124,231 1,179,259 1,098,627 a a: 6 tae 3 t Gogh 
10 989.472 1'024,998 975, 499 a 1.5 May 21 70.8 Oct. 10 
9, , seee...<<% 87.6 Jan. 25 75.0 Jan. 3 
-1,117,069 1,143,448 1,102,78 _ | teem 89.6 Jan. 25 79.0 Jan. 1 


Ratio 


With all percentages computed on 
the basis introduced by the Reserve 


of Reserves 

























Crude Oil Production 





* 
1927 1926 Money Rates 1927 1926 
Oct. 26 Oct. 27 N. Y. Rediscount Rate 344% Oct. 26 Oct. 27 
Oklahoma ....... 779,200 514,700 Commercial Paper ........ 4% Wheat, No. 2 red .... 1.4858 1.55% 
ee 104,950 114,600 Bankers’ Acceptances ..... 314% Corn (new) No. 2 yel. .98% .93% 
Panhandle Tex... 88,700 161,950 ee ee arn 3%2% Rye, No. 2 white .. 1.07% 1.13% 
North Texas 79,300 90,500 TOG AMES 5cccknwesennee 4@4%% Oats, No. 2 white 60% 5414 
W. Cent. Texas . 60,700 54,900 Bar Silver, London ..... 25a Coffee, No. 7 Rio -15% 116 % 
W. FOERS .cccses 211,000 45,900 Bar Silver, New York 56%c Sugar, granulated .058 .06 
m. Cont. Temas 38,350 55,590 — Iron, 2X Phila. ..... 22.75 22.75 
Southwest Texas. 26,700 42,800 *As of Wednesday, Oct. 26, 1927. Steel billets, Pitts. ..33.00 35.00 
North Louisiana. 51,050 58,450 SS ears o> 6.25 8.25 
Arkansas ....... ety poet Se LEE OO: 13.25 14.05 
Coastal Texas 123,250 0,0 Zinc, E. St. L. del 5.90 7.22% 
Coast. Louisiana. 15,400 12,000 London Market BE oo A aks yee le 8.6214 69.40 
Eastern ......+-. 114,500 109,000 ; 34 er cent; Cotton, mid upland ..21.40 12.45 
Wyoming cores ere 50,950 64,650 Pegg > Rag vi lind gM three PYEMECIOGNE ax ccsceces 06% 04% 
Montana ........ 13,700 20,750 months’ bills at 45 per cent. Silk, crack doub, ext. 5.10 6.33 
ERED. oocensee 6,400 7,500 Rubber, spot ...cccss .3480 42% 
New Mexico ..... 1,900 4,500 Gold bullion at 84s, 11d. Bank of Hides, Nat. steers ... .23% 16% 
California ....... 624,900 618,900 England shipped bar gold valued at Serr 17 21 
£6,000 to Germany. Crude oil, Mid-Con., 33 
PE «insane ene 2,481,750 2,286,250 eth ae «07 2.05 














Commodity Prices 



































The Financial World 


























DIVIDENDS DECLARED 


Pe- 

Company Rate riod 

Ae TOR TROND sniciciiceskcscmsnsase $1 Ex 

NE RS ee sere tee? 20% Stk 

Am, Superpwr. pt. pf. Q 
Atluntic C. Line pf. 





Atlas Nat. Bank 
EO. . cevnusaenseescssanee 
Atlas Powder 
Bachmann, Emm. & Co. 
SS AS ee eee $2 
Beacon Oil eee 
Brooklyn Edison 
Caterpillar Tractor 
DD.“ sacmteambebehinetcess 











RG TIE accsamtctevcensseccces 6 2. 
Chi. Mill & Lumber 
NUMMER SOR - cactcasuctunsnoccabaonssiont ) 

NIB AE a eee : 
Colo. Fuel & I. pf... 2% 
Deere & Co. pf. .... $1.75 

EERE RRR OMe rmee 
Del. & Hud. R. R. . 2: 
Diamond Latch ................ 2 Q 
Fam. Pl. Can Corp. pf.............. $2 Q 
Fed. Motor Truck .. a 

ARSE EES ROSES aera 2% °% Stk 
Gen. Outdoor Adv, A................ $1 

Se eee 1%°% 
Goodyear T. & RB. pf........... $1.73 

Do ist of. im.) «........$4.76 
a6: te. & Oe.. «....... 20¢ 
Gon. AMON WE gw cssicevccccsnes $1.25 
Green T. & D. 6% pi........ 144% 

WS Be Gs eesccnansccessesecsicses 2% 
Goodrich. (B.. F.). Co. .............. $1 

OT  cessstenivecanen $1.75 
Go h. ir: Ge. Ge x... 75¢ 


Iilinois Central 
Inland Steel ...... 

SE peearers 
BOAT: TRINNE avccnscness 
Intrst. Ir. & St. 





Soreeeseece: i) PP —) PP 














Intertype Corp. 7 
Ind'apolis P. & L. 1.75 
Jones & Laughlin ................ 144% 
Kan. City P. S. pf. A..........$1.75 In 
Lehigh Coal & Nav. ................ $1 Q 
Se nee aerate 25¢c Ex 
Lindsay Light pf. ............ 1%% Q 
McKesson & Robbins ............. eee 
| ee ee Ex 
OS A eae Q 
Martin Parry _......... Q 
Mercantile Stores .. Kies Q 
Se ere: $1.75 Q 
Mex. Eagie Oil Ltd. 1st pf..3%% SA 
Miller Rubber pf.................-.---$2 Q 
Nat. Food Prod. ‘‘A’’ 62%e Q 
Norfolk & West Ry. ............... $2 Q 
EOL ae $2 Ex 
National Supply $1 Q 
Op'heimer (S.) & Co. 8% pf..2% Q 
Otis Elevator pf. : 50 Q 
Pathe Exchange pf.................... $2 Q 
Pen. & Orl. S. S. Nav... 5% Fin 
Pennsylvania R. R._ .......... Mme Q 
PRMIDS ONO ccsccecesancesnssersncsers 1 Q 





Pub. Ser. Corp. of N. J. 


SO, erscaicosersnasechoeneocows 50e M 
Roval Wor. Cor. ee So RS © es 
Savage Arms Corp. ............-.--.- $1 Q 

aE Se eierreennreae $1.75 Q 


eT SERRE SSeS eeeeme? 
Sterling Prod., Inc 
Sherwin Williams 

BOB), vecaccora tr ecasascees 

i ee Aaa 
Stew.-War Speedo . 
Sun Oil pf. 





Od Nat. Bk. of Cin................5% SA 

Transue Williams ..................25¢ Q 

United Eng. & F. (old) ........ 2% Q 
Do 








Wright Aeronautical ............ wae @ 
White (J. G.) & Co. pf....14%2% 
Will & Mawr €:...c...ccc 25c Q 
Wennne Be BW. mooecieecncssence $1.25 @ 
mw = 
Yale & Towne 
Zonite Products (In?) ...........--+ $1 Q 
RIGHTS AN N. Y. 
Company Expire 
Philip: MOrrae «000200 Oct. 27 
POIRE-DGENOIE 6 ck os sccc'ssie eens 
Peoples: Gas. «..<.0.0.<:0's: Nov. 3 
Rossia Insurance ..... Dec. 16 


Pay-  AHildrs. of 
able Record 
Dec. 31 Dec. 12 
Dec. 31 Dee. 12 
Nov. 15 Oct. 31 
Nov. 10 Oct. 27 
Nov. 1 Oct. Sl 
Nov. 1 Oct. 31 


Dec. 10 Nov. 3 
a ee ee 
Nov. 15 Nov 1 
Dec. 1 Nov. 11 
Nov. 25 Nov. 15 
Nov. 25 Nov. 15 
Dec. 30 Dee. 2 
Nov. 15 Nov. 8 
Dec. 10 Nov. 25 
Dec. 10 Nov, 25 
Nov. 25 Nov. 10 
Dec. 1 Nov. 15 
Dec. 1 Nov. 15 
Dec. 20 Nov 26 
Dee. 15 Nov. 30 
Dee. 1 Oct. 31 
Jan. 2 Dee. 17 
Jan. 4 Dee. 17 
Nov. 15 Nov. 6 
Nov. 15 Nov. 5 
Jan. 1 Dee 1 
Jan. 1 Dee. 1 
Nov. 15 Oct. 28 
Dec. 1 Nov. 15 
Jan. 2 Dee. 15 
Jan. 2 Dec. 15 
Dec. 1 Nov. 10 
Jan. 2 Dec. 3 
Dec. 28 Dec. 6 
Dec. 1 Nov. 4 
Dec. 1 Nov. 15 
Jan. 2 Dee. 15 
Dec. 1 Nov. 15 
Dec. 1 Nov. 19 
Nov. 15 Nov. 4 
Nor. 1 Oct. 24 
Dee. 1 Nov. 15 
Nov. 10 Oct. 31 


Nov. 30 Oct. 31 
Nov. 20 Oct. 31 
Nov. 10 Nov. 


Nov. 30 Nov. 4 
Nov. 15 Oct. 28 
Dee. 1 Nov. 15 
Jan. 3 Dec. 15 
Feb. 15 Feb. 1 
Nov. 23 Nov. 8 
Nov. 15 Oct. 31 
Nov. 15 Oct. 31 
Dec. 1 Nov. 15 
Nov. 15 Nov. 5 
Dec. 1 Nov. 10 
Nov. 1 Oct. 31 
Dec. 15 Dee. 1 
Nov. 5 Oct. 24 
Nov. 5 Oct. 24 
Nov. 5 Oct. 24 
Dec. 30 Nov. 30 
Nov. 29 Oct. 31 
Dec Nov. 16 


Dec. 1 Nov. 10 
Nov. 15 Nov. 5 


S. E. 


Privileges 
1-2 @ 165 
1-26.6 @ 10 
1-10 @ 100 
1-4 @ 90 











Public Utility 


throughout the 


| 





| You can read with profit the 
| Analyses 
| 





New York 


year 





























To Keep You Informe 


Every week we list in this column instructive booklets, 
circulars, periodicals and special letters pertaining to in- 
vestments and other timely subjects which we believe are 
of interest and profit to our subscribers. 

Upon request and without obligation, any of these listed 
below will be sent free, direct from the houses by whom 
issued. 

Kindly send request to 
CuRRENT LITERATURE DEPARTMENT 
THe Frinancrac Worwp, 53 Park Place, New York, N. Y. 





Please write name and address plainly when 
asking for any of the literature below 











Southeastern Power & Light Company—A New York Stock Exchange 
firm has issued a special circular on the common stock of this com- 
pany. 


Colorado Fuel—An analysis in detail has been prepared by a New 
York Stock Exchange firm. Copy upon request. 


Associated Dry Goods Corporation—An analysis of this company is 
included in the weekly market letter of a well-known firm of 
brokers, members of the New York Stock Exchange. 


Power and Light—This is the title of a booklet recently published by 
one of the oldest investment firms in the United States. It covers a 
number of points on public utility financing and describes some of 
the larger companies in this country. 


Rules for Safe Investment—Knowledge gained over a long period of 
years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well-known bond and mortgage company. 


Bonds That Participate in Profits—A pamphlet describing this form 


of bond is distributed by a firm of investment brokers. Copy upon 
request. 


Brokerage Loans—A stock exchange house has prepared a_ booklet 
discussing meaning of the “expansion of brokerage loans” of in- 
terest to investors generally. Copy mailed on request. 


Attractive Investment—A stock exchange house has prepared a com- 


prehensive analysis of an unusual investment in the insurance field. 
Copy on request. 


Market Letter Service—Is instituted by a representative New York 
Stock Exchange firm to publish comments on market and business 
conditions and studies of specific issues. 


How to Make Your Money Make More Money—An interesting book- 
let describing the reasons why so many fail in handling their 
money, and outlining methods that have been used for years by 
those who have been successful in investing, with concrete illus- 
trations and specific suggestions. 


Ten Minute Attention—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and com- 
mercial world. Busy people will appreciate this efficient way of 
keeping posted with expenditure of very little valuable time. 


Making Profits in Securities—An interesting booklet of forty pages of 
special interest to those buying and selling listed securities. 


How to Select Bonds—How to make eight tests that prove the safety 
of every investment is told in a booklet as above titled. 


For Dealers in Unlisted Public Utility and Industrial Bonds—A 20- 
page booklet, just off the press, listing approximately 2,000 issues 
with latest quotations, also weekly quotation sheets. 


Financial Independence—Can be attained by the average investor by 
purchasing high grade listed stocks or bonds on monthly partial 
payments, or by the outright purchase of small lots. An old 
established stock exchange house handles this business in a special 


department. Booklet explaining this special service will be sent 
gratis on request. 
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Stockholders are entitled to know 


General Motors mails to stockholders a quarterly financial 
statement, and at the end of the year issues a complete 
financial review in the form of an Annual Report. 





With the dividend checks is enclosed a booklet telling 
stockholders something ¢hey ought to know about General 
Motors. The subjects of the booklets issued are: 


FINANCIAL STATEMENTS . PREFERRED AND COMMON STOCKS 
“acts AND Figures . PLANTS AND Propucts . PAssENGER Cars 
PaRTs AND ACCEssORY COMPANIES . GENERAL Motors ACCEPTANCE CORPORATION 

ProvinGc Grounp . CANADIAN ORGANIZATIONS 
FRIGIDAIRE, THE ELECTRIC REFRIGERATOR 

FINANCIAL ContRot Poticizs . FIsHER Bopy 

DECENTRALIZED OPERATIONS WITH COORDINATED CONTROL 
How Memsers OF THE GENERAL Motors FAMILY ARE MADE PARTNERS 
DEVELOPMENT OF INSTALLMENT PURCHASING 
Export ORGANIZATIONS 
How PLant ExpaNsIOn AND ADDITIONAL WoRKING CAPITAL ARE FINANCED 





Copies of any of these booklets may be had.upon request to the Department of 
Publicity, General Motors, Fifty-Seventh Street at Broadway, New York 


GENERAL MOTORS 


“A car for every purse and purpose” 


CHEVROLET . PONTIAC . OLDSMOBILE . OAKLAND. BUICK . CADILLAC 
LaSALLE . GENERAL MOTORS TRUCKS . YELLOW CABS AND COACHES 


FRIGIDAIR E—The electric refrigerator 























